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OMB NO. 1004-0136" ", UNITED STATES (Oth stæructonson
Expires: February28,1995

DEPARTMENT OF THE INTERIOR 5. LEASEDESIGNATIONANDSERIALNO.
U-0577-B

BUREAUOF LANDMANAGEMENT --
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APPLICATION FOR PERMIT TO DRILL OR DEEPEN Ute Tribe
la. TYPE OF WORK 7. UNIT AGREEMENT NAME

DRILL DEEPEN O Natural Buttes Unit
b. TYPE OF WELL

OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME, WELL NO.Wyy, Wyg,g, OTHER TONE TONE NDU2042. NAME OF OPERATOR

9. API WELL NO.
3. ADDRESS AND TELEPHONE NO.

P.O. Box 749, Denver , CO 80201-0749 ( 3 973-4455
10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance = i 1 ' te e . Natural Buttes Fiel dAt surface

1130' FNL& 1398 ' FWL 11. SEC., T., R., M., OR BLK.At proposed prod. zone AND SURVEY OR AREAggs N DIV.OFOIL,GAS&MINING Sec. 22 T9S-R20E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR <)ST ÓFFIÒE 12. COUNTY OR PARISH 13. STATE

Approximately 36.9 miles southeast of Vernal, Utah Uintah | Utah
15. DISTANCE FROM PROPOSED*

16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNEDLOCATION TO NEAREST TO THIS WELLPROPERTY OR LEASE LINE, FT.
raim nev-9 dri<. una tin, ese N/A 400 N/A

18. DIKTANCEFROM PROPOSED LOCATION* 19. PROPOSED DEFTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, Fr. See Topo Map C 6700 ' Rotary

21. ELEVATIONS (Show whether DF,RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

Ungraded GR - 4909.3' Upon Approval
23 PROPOSED CASING AND CEMENTING PROGRAM

RT7F OP MOT F GR ADP RI7P OP CARING WWIGHT PFR PnnT RFTTTNG OPPTH OHANTlTV OP OFMPNT

See attached
Drilling Program

Coastal Oil & Gas Corporation proposes to drill a well to the proposed TD as stated above. If
productive, casing will be run and the well completed. If dry, the well will be plugged and abandoned
as per BLMand State of Utah requirements.

See the attached Drilling Program and Multi-point Surface Use & Operations Plan.

Coastal Oil & Gas Corporation is considered to be the operator of the subject well. It agrees to be
responsible under the terms and conditions of the lease for the operations conducted upon the leased
lands. Bond coverage pursuant to 43 CFR3104 for lease activities is being provided for by: State of
Utah Bond #102103.BLMNationwide Bond #U605382·9. and BIA Nationwide Bond #114066-A.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill ordeepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

C-
SEhnellraonmreenmeal

& Safety Analyst DATE

(This space for Federal or State office use)

PERMTTNC. APPROVAL DATE

Applicationapproval does not warrant or certify tha to those rights in the subject lease which would entitle the applicant to conduct operations thereon.
CONDITIONS OF APPROVAL, IF ANY:

BRADLEYG. HILL
RECLAMATIONSPECIALISTIll

APPROVED BY TITLE DATE
"See Instructions On Reverse Side {

Title 18 U.S.C. Section 1001, m e t crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or esentations as to any matter within its



COASTAL OIL &cGAS CORP.

T9S, R20 E, S. L.B. &M. Well location, NBU #294, located as shown
in the NE 1/4 NW 1/4 of Section 22, T9S,
R20E, S.L.B.&M., Uintah County, Utah.
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NBU 294
1130' FNL & 1398' FWL

NE/NW, SECTION 22-T9S-R20E
UINTAH COUNTY, UTAH

LEASE NUMBER: U-0577-B

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

Duchesne River/Uinta Surface
Green River 1,714'
Wasatch 5,247'
Total Depth 6,700'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth

Oil/Gas Green River 1,714'
Wasatch 5,247'

Water N/A
Other Minerals N/A

3. Pressure Control Equipment:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.

5. Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.

6. Evaluation Program:

Please see the Natural Buttes Unit



NBU 294 Drilling Program Page 2

7. Abnormal Conditions:

Maximum anticipated bottomhole pressure approximately equals 2,680 psi (calculated at 0.4
psi/foot).

Maximum anticipated surface pressure equals approximately 1,206 psi (bottomhole pressure
minus the pressure of a partially evacuated hole calculated at 0.22 psilfoot).

8. Anticipated Starting Dates & Notifiention of Operations:

Please see the Natural Buttes Unit SOP.

9. Variances:

Please see the Natural Buttes Unit SOP.

10. Other Information:

Please see the Natural Buttes Unit



NBU 294
1130' FNL & 1398' FWL

NE/NW, SECTION 22-T9S-R20E
UINTAH COUNTY, UTAH

LEASE NUMBER: U-0577-B

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the NBU 294 on 11/20/97 at approximately 9:30 a.m. Weather
conditions were sunny and clear with moderate temperatures at the time of the onsite. In attendance at the
inspection were the following individuals:

Sheila Bremer Coastal Oil & Gas Corporation
Paul Breshears Coastal Oil & Gas Corporation
Greg Darlington Bureau of Land Management
Dale Hanberg Bureau of Indian Affairs
Alvin Ignacio Ute Tribe
Robert Kay Uintah Engineering & Land Surveying
Harley Jackson Jackson Construction
Alan Justice J-West
John Faucett John E. Faucett Construction

1. Existing Roads:

The proposed well site is approximately 36.9 miles southeast of Vernal, Utah. Directions to the
location from Vernal, Utah:

Proceed in a westerly direction from Vernal, Utah, along U.S. Highway 40 ±14.0
miles to the junctionof State Highway 88; exit left and proceed in a southerly
direction ±17.0 miles to Ouray, Utah; proceed in a southerly direction ±3.6
miles on the Seep Ridge Road to the junctionof this road and an existing road to
the southeast; turn left and proceed in a southeasterly direction ±0.9 miles to the
junctionof this road and an existing road to the southwest; turn right and proceed
in a southwesterly, then southeasterly, then southerly direction ±0.7 miles to the
5-16GR location; turn left and proceed in a easterly, then southeasterly direction
±0.7 miles to the beginning of the proposed access road to the southeast; follow
road flags in a southeasterly direction ±50' to the proposed location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

The existing road will be rerouted as shown on the Location Layout Diagram.

2. Planned Access Roads:

Please see the Mitural Buttes Unit Standard Operating Procedure (SOP).

Refer to Topo Map B for the location of the proposed access



NBU 294 Surface Use & Operations Plan Page 2

3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

4. Location of Existin :

Please see the Natural Buttes Unit SOP.

Refer to Topo Map D for the location of the proposed pipeline.

5. Location and Type of Water Supply:

Please see the Natural Buttes Unit SOP.

6. Source of Construction Materials:

Please see the Natural Buttes Unit SOP.

7. Methods of Handling Waste Materials:

Please see the Natural Buttes Unit SOP.

8. Ancillary Facilities:

Please see the Natural Buttes Unit SOP.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of themud tanks,reservepit, flare pit, pipe racks, trailerparking,spoildirt stockpile(s),
and surface material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

As per the onsite discussions, a reserve pit liner will be required.

10. Plans for Reclamation of the Surface:

Please see the Natural Buttes Unit SOP.

11. Surface Ownership:

The well pad and access road are located on lands owned by:

Bureau of Indian Affairs
Ute Ouray Agency
Ft. Duchesne, Utah 84026
(435)



NBU 294 Surface Use & Operations Plan Page 3

12. Other Information:

A Class III archaeological survey was conducted by Metcalf Archaeological Consultants. A copy
of this report was submitted directly to the appropriate agencies by Metcalf Archaeological
Consultants and is attached hereto. Cultural resource clearance was recommended for this
location.

13. Lessee's or Operators's Representative & Certification:

Sheila Bremer Tom Young
Environmental & Safety Analyst Drilling Manager
Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 749 9 Greenway Plaza, Suite 2770
Denver, CO 80201-0749 Houston, TX 77046
(303) 573-4455 (713) 418-4156

Certification: All lease and/or unit operationswill be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the
approved Plan of Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of
the approved "Application for Permit to Drill" will be furnished to the field representative(s) to
ensure compliance and shall be on location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made
in this plan are, to the best of my knowledge, true and correct; and the work associated with the
operations proposed herein will be performed by the Operator, its contractors, and subcontractors
in conformity with this plan and the terms and conditions under which it is approved.

Sheila Bremer



Coastal Oil & Gas Corporation's Proposed -
NBU #294 Well Pad, Access and Pipeline
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Class III Cultural Resource Inventory
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INTRODUCTION

Metcalf Archaeological Consultants, Inc. (MAC), conducted a Class III cultural resource
inventory of Coastal'sproposed NBU #294 well pad, access road, and pipeline. The well project is
located in the SWINE/NWof Section22, T9S, R20E, Uintah County, Utah (Figure 1). A ten acre
block centered on the staked well location (1130' FNL, 1398' FWL) was surveyed. Additional
inventory was performed for a 100 foot wide and 300 foot long corridor outside the ten acre block
for the proposed pipeline. No additional inventory was necessary for the access. Access will be
from an existing road that crosses through the northern half of the current inventory block and
connects to well CIGE 2-22. Two isolated finds were recorded during this inventory. The total
acreage surveyed was approximately 10.7 acres.

This project is located on property administered by the Ute Indian Tribe, Uintah and Ouray
Agency, Fort Duchesne. The surveywas conductedon April 30, 1997,by MAC archaeologists John
M. Scott and Dulaney Barclay under an access permit issued by the Ute Indian Tribe, Energy and
MineralsResourcesDepartment. Scott and Barclaywere accompanied by Ute Tribal TechnicianLeo
Tapoof. All field notes and maps are on file at the MAC office in Eagle, Colorado.

STATEMENT OF OBJECTIVES

Following the mandated policies implementing the National Historic Preservation Act
(NHPA [Public Law 89-665]), as amended, this project was inventoried to locate any cultural
resources within the potential area of effect. Any discoveredcultural resources were to be evaluated
for eligibility to the National Register of Historic Places (Register). To be eligible for the Register,
the resource must retain essential aspects of integrity and meet one or more of the Criteria for
Eligibility (36 CFR §60.4).For archaeologicalresources, eligibility is typically recommended under
Criterion d, on the basis of the informationpotential of surfaceartifactsand features, and intactsub-
surface cultural deposits. Historical resources may be evaluated under any of the four Criteria on
the basis of information potential or significant historic associations. Under Ute Tribal policy in
effect at the time of this inventory,projects that will impact cultural resources are subject to approval
by the Uintah and Ouray Cultural Rights and Protection Department.

ENVIRONMENT

The project is located in the southeastern Uinta Basin about two and a half miles south of
the confluence of the White and Green Rivers and three miles west of Cottonwood Wash. This is
a rugged, dissectedupland area of buttes, small basins,benches,and shallowly entrenched
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Figure 1 Project location map for the NBU #294 well pad, section 22, T9S, R20E (USGS
Ouray 1964 7.5' Quadrangle).



The well pad is located on top of a gently rolling bench with isolated rocky buttes and narrow
ridges. The bench is bounded by shallow basins to the north and south. A low ridge with knobs of
sandstone bedrock bounds the project area on the north. Local vegetation is semi-arid shrubland
containing saltbush, spiney horsebrush, rabbitbrush, greasewood, Russian thistle, and bunch grasses.
The vegetation cover varies from 10 to 40% allowing good to excellent visibility.

Deposition in the project area consists of a thin sand shadow and sand sheet deposits that
overlie light gray, residual silty soils containing small, angular rock fragments. Sand shadow
deposits are found on the leeward (south) side of the rocky outeroppings at the north end of the
inventory block. These deposits display evidence of sheet wash with numerous small rills cut into
them. Sheet sands cover the upper surfaces of the bench. Local bedrock is predominantly Upper
Eocene sandstone and marlstone of the Duchesne River and UintaFormations with some Quaternary
alluvium to the northeast toward the White River (Hintze 1980).

FILES SEARCH

A files search was conducted through the Utah Division of State History and at the MAC
office in Eagle, Colorado. The files indicated that three projects hadbeen conducted within section
22, T9S, R20E. Scott (1991) inventoried the Coastal NBU #119 well in 1991 and its project area
overlaps into the present project. Truesdale (1992) monitored the construction of the CIGE #119.
Rood (1993) surveyedthe Natural Cotton #23-22 well pad for the Enron Oil and Gas Corporation.
The Natural Cotton #23-22 well pad project location is approximately 1150 meters (3373 feet) south
of the present project.

FIELD METHODS

The ten acre area surroundingthe well pad center stake was surveyed by a series of parallel
pedestrian transectswalked at approximately 15-20meter (30-50 feet) intervals. The portion of the
pipeline corridor that extends outside the ten acre survey block was inspected using zig-zag
pedestrian transects on each side of the flagged centerline. Each side of the centerline received total
coverage amounting to 15m (50 feet), for a total of 30m (100 feet) survey corridor width. Special
attention was paid to areas of enhanced subsurface visibility, such as eroded areas, rodent backdirt
piles, road cuts and animal trails.

If cultural material was located, the area was examined closely until all surface
manifestations had been identified and the resource adequatelydefined. Appropriate site or isolated
find forms and other documentation were then completed, including plotting the resource on the
proper USGS quadrangle. Sketch maps were prepared using a Brunton Pocket Transit and pacing
for distances. Black and white photographs were taken of all the sites.



RESULTS AND RECOMMENDATIONS

Cultural resource clearance is recommended for the project. This recomrnendation is
subject to approval by the Uintah and Ouray Cultural Rights and Protection Department.
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 12/08/97 API NO. ASSIGNED: 43-047-33020

WELL NAME: NBU 294
OPERATOR: COASTAL OIL & GAS (NO230)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NENW 22 - TO9S - R20E
SURFACE: 1130-FNL-1398-FWL TECH REVIEW Initials Date
BOTTOM: 1130-FNL-1398-FWL
UINTAH COUNTY Engineering
NATURAL BUTTES FIELD (630)

Geology
LEASE TYPE: FED
LEASE NUMBER: U - 0577B Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/_ Plat y R649-2-3. Unit: µ474/44 ggyff
Bond: Federal[BÚState[] Fee[]

DSumber //fo $-4 ) R649-3-2. General.

L Potash (Y/N)
Oil shale (Y/N) R649-3-3. Exception.

/ Water permit
(Number // ‡ - f ¥fá ) Drilling Unit .

L RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS:

STIPULATIONS: COEQpg ,



OPERATOR: COASTAL OIL & GAS (NO230)

FIELD: NATURALBUTTES (630)

SEC. TWP. RNG.: SEC. 22, T9S, R20E

DIVISION OF OIL, GAS & MINING COUNTY: UINTAH UAC: R649-2-3 NATURALBUTTES

GRRV

NATURALBUTTES FIELD
GRRV GRRV

XXXXX WSTC

GRRV e GRRV GRRY GRRV WSTC WSTC
GR-WS GRRV

XXXXX
GRRV .

GRRV GRRV +
GRRV

GRRV WSTC

GRRV , y " GRRV e GRRV

GRRV GRRV GRRV
GRRV

• X GeRRV XXXXX GRRV
GRRV • + *

GRRV GRRV gGRRV GRRV WSTC GRRV
NBU 294 geGRRV

s GRRV

GRRV
WSTC

WSTC e
WSTC

XXXXX

XXXXX

FRTR GRRV

WSTC

GRWS

NATURAL BUTTES UNIT

XXXX GRRV

DATE PREPARED:



State of Utah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

May 12, 1998

Coastal Oil & Gas Corporation
P.O. Box 749
Denver, Colorado 80201-0749

Re: NBU 2@4 Well, 1130' FNL, 1398' FWL, NE NW, Sec. 22,
T. 9 S., R. 20 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-33020.

Sincerely,

J n R. Baza
ssociate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District



Operator: Coastgl Oil & Gas Corporation

Well Name & Number: NBU 294

API Number: 43-047-33020

Lease: U-0577-B

Location: NE NW Sec. 22 T. 9 S. R. 20 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours prior to spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338

or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. State approval of this well does not supercede the required
federal approval which must be obtained prior to drilling.

5. In accordance with the Order in Cause No. 190-5(b) dated
October 28, 1982, the operator shall comply with the
requirements of Rule R649-3-31 pertaining to Designated Oil
Shale Areas. Additionally, the operator shall ensure that
the 4½" casing is cemented over the entire oil shale section
as defined by Rule R649-3-31 (approximately 2,219' to 2,307'
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COASTAL OIL & GAS CORPORATION
NATURAL BUTTES UNIT

Uintah County, Utah
STANDARDOPERATINGPRACTICES

DRILLING PROGRAM

All lease and/or unit operationswill be conductedin such a manner that full compliance is made withapplicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders No. 1 and No. 2, and theapproved Plan of Operations. The Operator is fully responsiblefor the actionsof its subcontractors. Acopy of these conditionswiß be furnishedto the fieldrepresentativeto ensure compliance.

BLM Notification Requirements

Location Construction: 48 hours prior to construction of location and access roads
including, if applicable, the Ute Tribe Energy and MineralDepartment.

Location Completion: Prior tomovingthedrilling rig.

Spud Notice: At least 24 hours prior to spuddingthe well.

Casing String & Cementing: 24 hoursprior to runningcasing and cementing all casing strings.

BOP & Related EquipmentTests: 24 hours prior to initiatingpressure tests.
First Production Notice: Within5 daysafterne welÌbegins or productionresumes after

wellhasbeen offproductionfor morè.than90 days.

Detailsof the on-siteinspection,includingdate, time, weatherconditions,and individualspresent, willbesubmitted with the site specificAPD.

1. Estimated Tous of Imnortant GeologicMarkers:

Formations and depths willbe submittedwith the site specificAPD.

2. Estlanated1)epthsof Anticipated Water. Oil. Gae.or Mineral Formations:

Formations and depths will be submitted with the site specificAPD.

All usable (<10,000ppm TDS)water andprospectively valuable minerals (as describedby BLM
at onsite) encountered duringdrillingwillbe recordedby depth and adequatelyprotected. All oiland gas showswlll be tested to determinecommercial potential. This information shall be reportedto the Vernal Office.

Report all water shows and water bearinggeologieunits to the geologic/engineeringstaff of theVernal Officeprior to running the next string of casing or before pluggingorders are requested.Usage of the State of Utah form Report of Water Encountered is acceptable, but not
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NBU Field SOPs Drilling Program Page 2

All water shows must be reported within 1 (one)businessday after being encountered.
Detected water flowsshallbe sampled,analyzed,and reported to the geologic/engineeringstaffof the Vernal Office. The officemay request additiánal water samplesfor further analysis.
The followinginformationis requestedfor water showsand samples where applicable:

Location Date Sampled
SampledIntervat

. Temperature
Hardness pH
Flow Rate

Water Classification (according to State of Utah)
DissolvedIron (Fe) (ug/I) DissolvedCalcium (Ca) (mg/l)DissolvedMagnesium(Mg) (mg/l) DissolvedSodium(Na) (mg/1)DissolvedBicarbonate(NaHCO,)(mg/1) DissolvedCarbonate(CO,)(mg/1)
Dissolved Sulfate((SO) (mg/1) DissolvedChloride (Cl) (mg/1)DissolvedTotal Solids(TDS) (mg/1)

3. Pressure Control Equipment: (SchematicAttached)

Coastal Oil & Gas Corporation's minimum specificationsfor pressure control equipmentare asfollows:

The BOPand relatedequipmentshallmeet theminimum requirements of OnshoreOil andGas Order No.2 forequipmentandtestingreqtiiremints,procedures,etc.,fora2Msystem
when the well is drilled to the baseof the WasatchFormation,andfora.3Msystemwhen
the anticipatedtarget formation is the Mesaverde Formation,and individualcomponents
shall be operableas designed. Chartrecorders will be usedfor allpressure tests.

Test charts, withindividualtestresultsidentified,shallbemaintainedon locationwhiledrillingandshall be made availableto a BLM representative upon request.

All required BOP testsand/or drills shall be recorded in the IADC report.

If anair compressoris onlocationand is beingutilizedto provide air for thedrillíngmediumwhile
drilling, the specialdrillingrequirementsin OnshoreOiland Gas OrderNo. 2 regarding air or gas
drilling shallbe adheredto. If a mistsystemis beingutilized, the requirementfor a dedustershall
be waived.

4. Pronosed Casing and Cementing Program:

a. The proposed Casing Program will be as follows:

Purpose Depth Hole Size Csz Size Wt/ft -Cada M
Surface 0-2$0' 11" or 12-1/4" 8-5/8" 24# K-55 ST&C
Production 0-TD 1-7/8' 4-1/2" 11.6# N-80
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NBU Field SOPs Drilling Progunn Page 3

The proposed casing and cementing program shall be conductedas approved to protectand/or isolate all usable water zones,potentially productive zones, lost circulationzones,abnormally pressured zones, and any prospectivelyvaluable deposits of minerals, Anyisolatingmediumother than cement shallreceiveapprovalprior to use. The casing settinge
.5 depth shall be calculatedto positionthe casingseat oppositea competent formationwhichwill contain the maximumpressure to which it will be exposed during normal drilling

.5 , e operations. Determination of casing settingdepth shall be based on all relevant factors,C 6 ,g including: presencelabsenceof hydrocarbons, fracture gradients, usable water zones,
, © a formation pressures, lost circulation zones, other minerals, or other unusual

.a .a characteristics.

All casing, except conductor casing, shall be new or reconditioned and tested. Usedcasing shallmeet or exceedAPI standardsfor new casing.
* g The surface casing shallbe cementedback to surfaceeither during the primary cementjob

't As a minimum,usable waterzonesshall be isolatedand/or protectedby having a cementtop for the production casing at least 200 feet above the base of the usable water. Ifgilsoulte is encountered while drilling, it shall be isolated and/or protected via the
cementingprogram.

Surfacecasing shallhave centralizerson the bottom three joints,with a minimumof one4 centralizer per joint.

E Ñ Top plugs shall be used to reduce contaminationof cement by displacementfluid. A$ Ë .; bottomplug or otheracceptabletechnique, such as a suitablepreflush fluid, inner stringi gW cementmethod,etc., shallbe utilizedto help isolatethe cement from contamination by thef i g mud being displacedahead of thecementslurry.

Eg All casing stringsbelow the conductorshallbe pressure tested to 0.22 psi per foot ofos casing string length or to 1500psi, whichever is greater, but not to exceed 70% of the
o minimum internalyield. If pressure declinesmorethan 10% in 30 minutes,corrective

..8 2 action shallbe taken.

gg Casingdesignsubjectto revisionbased on geologicconditionsencountered.

b. The CementProgramwillbe as follows:

Butfagg fig Tvpe & Amount

0-250' 250' A minimum of 85sx Class"G"+ 2% CaCL
15.6 ppg, 1.19 ef/sx (Cement will be
circulated to surface, about 25¾
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NBU Field SOPs Drilling Progam Pg

Production Tvoc & Amount

500' above productive interval-surface Lead: Extended, Lite, or Hi-Fill cement
+ additives, 11or 12ppg, 2.69 cf/sx

TD-500'above productiveinterval Tail:ExtendedClass "G" or 50:50Por +
additives, 14 ppg ; or RFC, 14.0-14.5
ppg, l.57 of/sx

Forproduction casing,actual cementvolumes wil be determined from thecaliper logplus
10 - 15¾ excess.

For surfacecasing, waiting on cementtimewill be adequate to achieve500¡si compressive
strengthat the casingshoe prior to drillin80 t•

Anticipated cementtopswillbe reportedas to depth,not the expectednumber of sacksof
cement to be used. The Vernal District BLM Officeshould be notified, wíth sufficient
lead time, in order to have a BLM representativeon location while running all casing
strings and cementing.

After cementing thesurfacepipe and/orany intermediatestrings, but before commencing
any test, the casingstringshallstandcementedtmtil thecementhas reached a compressive
strength of at least 500psi at the shoe. WOC dme shallbe recorded in the Driller's Log.

c. The followingreports shall be filedwith the DistrictManager within 30 days after the
work is completed: A

.

Progressreports,Form3160-5, "SundryNoticesand Reportson Wells," must include the
followinginformation:

Settingof each string of casing showing the size, grade, weight of casing set,
settingdepth,amountsand typè of cementused, whethercementcirculated or the
topof the cementbehind thecasing,depth of thecementing toolsused, casing test
methodand results, and the dateof the work done. Spud date willbe shownon
the first reports submitted.

d. Auxiliarywell controlequipmenttobeused as follows:

1. Kelly cock.

2. A bit float is not deemed.necessary.

3. A sub witha fullopening (TIW)valvehavingthreadscompatible with drill string
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5. Drillins Fluids Provram:

a. Wasatch wells:

Interval Ixpx Mud Weicht
O'-TD Air/AirMist/Acrated Water/Water 8.4 ppg or less(as hole conditionswarrant).

Displace hole to 10 ppg brine mud prior to logging.

Mesaverdewells:

Interval 1291 Mud Weiaht

0'-TD Air/AirMist/AeratedWater/Water 8.4ppg or less
(as holeconditionswarrant).
Depending on hole conditions,the hole will be

.

displacedto either 10ppg brine or drillingmud
prior to logging.If hole conditionswarrant,
a mud system will be used.

b. No chromate additiveswill be used in themudsystemon Federal and/or Indian landswithoutprior BLMapproval to ensure adequateprotection of fresh water aquifers,

c. No chemicalssubjectto reportingunderSARA'Title.RIin an amountequal to or greaterthan10,000poundswillbe used, produced, stored, transported,or disposedof annuallyin associationwith the drilling, testing, or completingof this well. Furthermore, noextremely hazardoussubstances, as defined in 40 CFR 355, in thresholdplanningqusatities,will be used, produced, stored, transported, or disposedof in associationwiththe drilling,testing,or completingof this well.

6. Evaluation Promram:

a. LoggingProgram:

DLL/CALIPER: TD to base of surface casing.

FDC/CNL/GR: TD - 2,500'

Drill StemTests: As deemednecessary.

Cores: As deemed necessary.

When cementhas not been circulated to surface, the cement top will be determined by
either a temperature survey or cement bond log. Should a temperature survey fail to
locate the cementtop, a cementbond log will be run. A field copy will be submittedto
the Vernal BLhí
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The Evaluation Program may changeat the discretion of the well site geologist withapprovalby the AuthorizedOfficer.

Whenutilized, mud or Lhhologylogs will be submitted to the Vernal BIAI Office.

Drill stem tests, if they are run, willadhere to the followingrequirements:

Initialopening of the drill stem test tools shall be restrictedto daylight hoursunless specific approval to start during other hours is obtained from theAuthorizedOf5cer. However,DST's may be allowed to continueat night if thetest was initiatedduring daylighthoursand the rate of flow is stabilizedand ifadequate lighting is available(i.e., lighting which is adequatefor visibilityandvapor-prooffor safe operations). Packerscan be released,but tripping shallnotbegin before daylight, unless prior approval is obtainedfrom the AuthorizedOfBeer. Closedchamber DST's may be performed day or night.

Somemeansofreversecirculationshallbeprovidedin caseof flowto thesurfaceshowingevidenceof hydrocarbons.

Separation equipmentrequired for the anticipated recovery shall be properly
- installedbefore a teststarts.

If a drillstemtest is perfonned,all engines within100feetof thewellborethatare
required to be operationalduring the test shall have spark arresters or water-
cooled exhausts.

DaBydrilling reports shallbesubmittedto the Vernal District BLM ofEce after
drillingoperationsare completedfor eachwell, and and daily completionrecordsshallbe submittedwith the completionreport for each well.

b. Whether the well is completedas a dry hole or a producer, the "Well CompledonandRecompletionReport andLog" (Porm 3160-4)will be submittednot later than 30 daysafter completionof the well or after completion of operadons being performed, in
accordance with 43 CFR 3164.. One copy of all logs, core descriptions,core analyses,well test data, geologic summaries, sample description, and all other surveys or data
obtainedandcompiledduring thedrilling,workover, and/orcompletionoperatíonswill
be filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will be submitted
when requested by the AuthorizedOfficer.

7. Ahnormal Conditions:

No abnonnal temperaturesor pressuresare anticipated.No hydrogensulfidehas been encounteredor is known to exist from previous drilling in the area at this depth. Maximum anticipatedbottomhole pressure will approximatelyequal total depth in feet multipliedby a 0.4 psi/footgradient, and maximumanticipatedsurfacepressure will be approximately equal to bottomholepressure minus the pressure of a partially evacuated hole calculated at 0.22 psilfoot. Thesepressures will be expressedin psi in each site specific
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8. Anticinated Starting Dates and Notification of Onerations:

a. DrillingActivity

Anticipated CommencementDate: Upon approval of the site specificAPD.DrillingDays: Approximately 10 days.
CompletionDays: Approximately 7 days.

b. Notificationof Operations

The Vernal Dístrict BLM office will be notified at least 24 hours prior to thecommencement of spuddingthe wen (to be followed wíth a Sundry Notice,Form 31&5),of initiatingpressure tests of the blowoutpreventer and related equipment,and runningcasingand cementingof all casingstrings. Notificationwillbe made duringregular workhours (7:45 a.m.--4:30p.m., Monday - Friday exceptholidays).

No locationwill be constructedor moved, no well will be plugged, and no drilling orworkoverequipmentwillbe removedfrom a wen to be placedin suspendedstatuswithoutprior approvalfrom the Authorized Officer. If operations are to be suspended, priorapproval of the Authorized Officer will be obtained and notification given beforeresumptionof operations.

A completionrig will be usedfor completionoperations. All conditionsof this approvedplan will be applicableduring all operationsconductedwith the completion rig.

Immediate Report: Spills, blowouts,fires, Ileaks, accidents, or any other unusualoccurrencesshall be promptly reported in accordancewith the requirementsof NTL-3A
or its revision.

Operatorshall reportproductiondata to the MMS pursuant to 30 CFR 216.5 using formMMS/3160. In accordancewith OnshoreOiland Gas OrderNo.1, a wellwillbe reportedon form 3160-6,"Monthly Report of Operations," starting with the month in whichoperationscommenceand continueeach month until the well is physically plugged and
abandoned. This report will be flied with the Vernal BLMDistrictOfBce.

The date on which productionis commencedor resumed will be construed for oil wellsas the date on whichliquid hydrocarbonsare first sold or shipped from a temporarystoragefacility,such as a test tank, and for which a run ticketis required to be generated,
or the date on which liquid hydrocarbonsare first produced intoa permanent storagefacility,whichever occurs first; and for gas wells, as the date on which associated liquidhydrocarbons are first sold or shipped from a temporary storage facility, such as a testtank, and for which a run ticket is required to be generated, or the date on whichgas is
measured through permanent metering facilities, whicheveroccurs first.

Shouldthe wellbe successfullycompletedfor production, the AuthorizedOfficerwill be
notified when the well is placed in a producingstatus. Such notification will be sent by
writtencommunication not later than 5 days following the date when the well is placed on
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Pursuant to Onshore Order No. 7, with the approval of the District Engineer, producedwater may be temporarily disposedof into unlined pits for a period of up to 90 days.During this period,an applicationfor approvalof the permanent disposal method mustbesubmitted to the District Engineer.

Pursuantto NTL-4A, lesseesor operators areauthorized to vent/flare gas during the inidalwell evaluation tests, not to exceed 30 days or the production of 50 MMCF of gas,whichever occurs first. An application must be filed with the District Engineer andapprovalreceivedfor any venting/flaríngofgas beyond the initial 30 days or authorizedtest period.

A schematic facilities diagram, as required by 43 CFR 3162.7-5 (b.9.d.), shall besubmittedto the DistrictOfficewithin60 days of instauation or firstproduction,whicheveroccurs first. All site securityregulations,as specifiedin Onshore00 & Gas Order No.3, shallbe adheredto. Allproduct linesentering and leavinghydrocarbonstorage tanlcswill be effectivelysealedin accordancewith 43 CFR 3162.7-5 (b.4).

Well abandonmentoperationsshallnotbe commencedwithout the prior approvalof theAuthorized Officer. In the case of newlydrilleddry holes or failures, and in emergencysituations, oral approvalwill be obtainedfrom the Authorized Officer. A "SubsequentReportof Abandomnent,"Form 3160-5,will be filed with the AuthorizedOfficer within30 days followingcompletionof the well for abandonment.This report will indicateplacementof the plugs and current statusof the surface restoration. Final abandonmentwill not be approveduntilthe surfacereclamationwork requiredby the approved APD orapproved abandomnent notice has been completedto the satisfactionof the AuthorizedOfficer or his representative,or the appropriatesurfacemanagingagency.

Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have theresponsibility to see that their exploration, development,production,and constmetionoperationsare conductedin a mannerwhichconformswith applicableFederal lawsandregulations and with the State and local laws, to the extent to which they are applicable,to operationson Pederal or Indian lands.

9. Variances

The Operatorrequestsapprovalto performdrillingoperationswithoutan automaticignitorbecausedrilling will be performedwith an air/mistmedium.

The Operator requeststhat the requirementfor a dedusterbe waived if a mist system is utilized.

The operatorrequestsa variance from a straighterunblooie line.

10. Other Information

A111oading lines will be placed inside the berm surrounding the tankbattery.

All off-leasestorage,off-leasemeasurement,or comminglingon-leaseor off-leasewill have priorwritten approval from the Authorized



FROM :COASTOL OIL & GAS 303 573 4417 1998,05-20 07:48 #328 P.11/25

NBU Field SOPs DrillingProgam
Pagg

The oil and gas measurementfacilitieswill be Installedon the well location. The oil and gasmeters will be calibrated in place prior to any deliveries. Tests for meter accuracy will beconducted following initial installation and at least quarterly thereafter. The Authorízed Officerwill be providedwith a date and time for the Initialmeter calibrationand all future meter provingschedules. A copyof the metercalibrationreportswillbe submittedto the Vernal Districtoffice.All meter measurementfacilities will conformwith Oushore Oil & Gas Order No. 4 for liquidhydrocarbonsand OnshoreOil & Gas OrderNo. 5 for namral gas measurement.

Theuse of materialsunder BLivijurisdictionwill conform to 43 CFR 3610.2-3.

Deviations from the proposed drilling and/or workover program shall be approved by theAuthorized Officer. Safedrillingand operatingpractices must be observed. All wells, whetherdrilling, producing,suspended, or abandoned, will be identifiedin accordancewith43 CFR3162.

"SundryNoticeand Reporton Wells" (form3160-5)will be filed for approval for all changesofplans and other operationsin accordancewith 43 CPR 3162.3-2.

Section102(b)(3)of the FederalOil and GasRoyaltyManagementAct of 1982, as implementedby the applicableprovisionsof the operatingregulationsat Title43 CFR 3162.4-1(c),requiresthat"not later than the 5th business day after any well begins production on which royalty is dueanywhereon a leasesiteor allocated to a leasesite, resumes productionin the case of a wellwhichhas been offproductionfor more than 90 days, the operatorshallnotifythe AuthorizedOfficerbyletter or sundrynotice,Form 3160-5,or orally to be followedby a letter or sundrynotice, of thedate on whichsuchproductionhasbegun or resumed."

APD approval is validfor a periodofoneyear from the signaturedate. An extensionperiod maybe granted, if requested,prior to the expiration of the originalapprovalperiod.

In the event after-hoursapprovalor notificationis necessary,one of the followingindividualswillbe contacted:

WayneBankert (801) 789-4170
.

PetroleumEngineer

Ed Forsman (801)789-7077
PetroleumEngineer

Jerry Kenezka (801) 789-1190
PetroleumEngineer

BLM FAX Machine (801)
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COASTALOIL & GAS CORPORATION
60011TRSTREET, SUITE 8008
DENVER, COLORADO 80201 DATE:

FACSBRIE TRANSMITTALPAGE

THIS TRANSMISSIONCONSISTS OF PAGES(INCLUDING COVER)

CITY/STATE:

FAX #: ÛÐ(SE CONFIRMATION #:

ROM:

TELEPHONE #: 673 - 4'r
INSTRUCTIONS:

CONFIDENTIALITY NOTICE: This messageis intendedonly for the use of the individualoi·entity
designatedabove, is confidential,and may containinformationthat is legallyprivileged or exemptfrom
disclosure under applicablelaw. You are hereby notifiedthatany dissemination,distribution, copying,
or use of or relianceupon the informationcontained in and transmitted with this facsímile transmission by
or to anyone other than the recipient designated above by the sender is not authorized and sirledy
FInh led. If you have receivedthis communicationin error,please immediatelynotify the senderby
telephone and return it to the sender by U.S. Mail or destroy it if authorization is granted by the sender.
Thank you.

IF YOU HAVE ANY TROUBLE RECEIVING THE ABOVESPECIFIED PAGES, PLEASE NOTIFY
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COASTAL OIL & GAS CORPORATION
NATURAL BUTTES UNIT

Uintah County, Utah
STANDARDOPERATINGPROCEDURES

MULTI-POINT SURFACE USE & OPERATIONSPLAN
1. Existina Roads:

The locationof a particular well locationwillbe shown on maps and described in the site specificAPD.

Improvementsto existingaccessroads willbe noted in the site specíficAPD.

All existing roadswill be maintaind and kept in good repair during all drilling and completionoperations associated withthiswell.

2. Planned Access Roads:

Descriptionsof the access road will be includedin site specificAPD.

New access roads on BLMsurface will be crowned (2 to 3%), ditched, and constructedwith arunning surface of 18 feet and a maximumdisturbedwidthof 30 feet. Gravelingor cappingtheroadbed will be performed as necessary to provide a well constructed, safe road. Prior toconstruction or upgrading, the proposedroad shallbe cleared of any snow and allowed to drycompletely. On Ute Tribal, private, and/or state surface, access roads will be constructedaccording to the surfaceowner's specifications.These specificationsor ROWawill be attachedto the APD. Where deep cuts are requiredfor road corätruction, or where intersections or sharpcurves occur, or when approvalis issuedby theAuthorizedOfficer, the road maybe wider than18 feet to accammodatelarger equipment. Appropriate water control will be installed to controlerosion.

Unless specifiedin the site specifeAPD,the followingspecificationswill apply:
• Nopipelineswill be crossedwiththe new construction.

• Themaximumgradewül be lessthan 8%.

• There will be no turnouts.

• Therewillbe no majorcut andfuls, culverts,or bridges.If it becomesnecessaryto install
a culvert at some time after approval of the APD, the BI.M will be notified of the
installationvia sundry.

• The access road will be centerline flaggedduring time of staking.

• There willbe no gates, cattleguards, fence cuts, or modificationsto existingfacilities.

Surfacing materialmay be necessary,depending upon weather
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NBU FieldSOP's surfaceUse & Operations Plan Page 3

5. Tax·mtionand Type of Water Supplv:

Unless otherwise specifiedin the site specific APD, water for drillingpurposes will be obtainedfrom Dalbo Inc.'s undergroundwell located in Ouray, Utah, Section 32-T4S-R3E,Water UserClaim #43-8496,Application #53617.

Water will be hauled to locationover the roads marked on maps includedwith the site specificAPD.

6, Source of Construction Materials:

Surface andsubsoilmaterials in the immediatearea will be utilized.

Any gravel willbe obtainedfrom a commercialsource.

The use of materialsunder BLMjurisdictionwill conformwith43 CFR 3610,2-3.

No constructionmaterialswillbe removedfromFederal/Indianlandswithoutprior approval fromthe appropriate surfacemanagementagency.

7. Methods.afHandling Wasta Materials:

Driu cutdngswill be containedand buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon
terminationof drBlingandcompletionoperations,theliquidopntentsof the reservepit willbe used
at the next drill site or win be removed and disposedof at an approvedwaste disposal facilitywithin 120 daysafter drillingIs terminated. Immediately upon well completion,any hydrocarbons
in thepit shallbe removedin accordancewith43 CFR 3162.7-1.

Unless specifiedin the site specificAPD, the reserve pit will be constructed on the location andwill not be locatedwithinnatural drainages, where a flood hazard existsor surface runoff will
destroy or damagethe pitwalls. Thereservepit willbe constructedso that it willnot leak, break,
or allow dischargeof liquids.

If it is determined at the onsiteinspectionthat a pit liner is necessary, the reserve pit will be lined
with a synthedereinforcedlinera m'mimumof 10mil thick, with sufficientbeddingused to cover
any rocks. The liner will overlap the pit walls and be covered with ditt and/or rocks to hold it in
place. Trash or scrap thatcouldpuncture theliner will not be.disposed of in the pit.

Reserve pit leaks are consideredan undesirableeventandwill be orallyreported to the Authorized
Officer.

After first production,producedwastewaterwill be confinedto the approvedpit or storage tank
for a periodnot to exceed90days. During the 90 dayperiod,in accordancewith Onshore Order
# 7, an applicationfor approvalof a permanentdisposal methodand location will be submittedfor
the AnthorizedOfficer's



FROM : COASTAL O I L & GAS 303 573 4417 1998 ,
05-20 07 : 50 #328 P . 15/25

NBU Field SOP's Surface Use & Oprations Plan Page 4

On BIAadministeredlands,production fluidswin be containedin leak-prooftanks. All productionfluids will be disposedof at approved disposalsites. Produced water, oíl, and other byproductswill not be applled to roadsor well padsfor controlof dust or weeds. The indiscriminate dumpingof productedfluids ou roads, wellsites, or other areas will not be allowed.

Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up andremoved to an approveddisposal site.

A chemicalporta-toiletwill be fumishedwith the drilling rig.

Garbage, trash, and other wastematerials will be collected in a portable, self-contained, fullyenclosed trash cage during operations. Trash will not be bumed on location.

All debrisand otherwastematerialnot containedin the trash cage will be cleanedup and removedfrom the locationimmediatelyafter removal of the drilling rig.

Any openpits willbe fencedduringtheoperations. The fencingwillbe maintaineduntil suchtimeas the pits are baclcfilled.

No chemicalssubjecttoreportingunderSARATitleIII (hazardousmaterials)in an amount greaterthan 10,000 pounds will be used, produced, stored, transported, or disposed of annually in
association with the drilling, testing,or completingof wells within the NBU. Furthermore,extremelyhazardoussubstances,as defmedin 40 CFR 355, in thresholdpInuningquantities,willnot be used, produced,stored, transported,or disposedof in association wkh thedrilling, testing,or completing of wellswithinthe NBU. Specife APDs shall addressany modificationsfrom thispolicy. i.

_

-

8. Ancillary Facilities:

Coastalproposes to use theNBU#25 locationas a camp to be used by drillingpersonnel.
This campwas approved by SundryNoticeby the VernalDistrictBLMofficeou 3/18/97.

9. Wei SiteLavout:

A LocationI.ayoutDiagramdescribingdrill pad cross-sections,cutsand fills,and locationsof themud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s),and surface
material stockpile(s)will be included with the site specificAPD.

The diagram willdescribe rig orientation, parking areas, and access roads, as well as the locationof the following:

• The reserve pk.

• The stockpiledtopsoil(first six inches), which shall not be used for facilityberms. All
brush removedfrom the wellpad during constructionwill be stockpiled with the topsoil.

• The flarepit, which willbe locateddownwindfrom the prevailingwind direction.

• Access
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All pits will be fenced accordingto the followingminimumstandards:
• 39 inchnetwire willbe usedwith at leastone strand of barbedwíreon top of the net wire.Barbed wireis not necessary if pipe or some type of reinforcementrod is attached to thetop of the entire fence.

• Thenet wireshallbe no more than two inches above the ground. The barbed wire shallbe three inches over the net wire. Total height of the fence shall be at least 42 inches.
• Cornet postsshall becementedand/orbraced in such a manner to keep the fence tight atall times.

Standard steel, wood, or pipe posts shall be used betweenthe corner braces. Maximumdistancebetweenany 2 fenceposts shallbe no greater than 16 feet.

• All wire shallbe stretchedusinga stretchingdevicebefore it is attached to corner posts.
• The reserve pit fencing will be on two sides during drilling operations,and on the thirdfourth sides when the rig movesoff location. Pits will be fenced and maintaineduntil

cleanup.

10. Plans for Reclamationof the Surface:

Producina Locatiom

• Immediatelyupon well completion,the locationand surroundingarea will be cleared ofall unused tubing, materials, trash, and debris not required for production.

• If a synthetic,nylonreinforced,liner isused, the excessliner willbe cut off and removed
and the remaining liner will be torn and perforatedwhile backfilling the reserve pit.
Alternatively, the pit will be pumped dry, the liner foldedinto the pit, and the pit
backfilled .

• Beforeany ditt work associatedwithlocationrestorationtakesplace, the reserve pit shall
be as dry as possible. All debris in it will be removed. Other wasteand spoilmaterials
will be disposed of immediately upon completion of operations.

• The reserve pit and that portion of the location not needed for production
facilitiesloperations will be recontoured to the approximate natural contours. The reserve
pit will be reclaimed within 120 days from the date of well completion, weather
permitting. This will be completed by backfilling and crowningthe pit to prevent water
from standing.

Dry Hole/Abandoned Location:

• On lands administeredby the BLM, abandonedwell sites, roads, and other disturbed areas
will be restored as near as practical to their originalcondition. Where applicable,
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conditionsmay include the re-establishmentof irrigationsystems,the re<stablishment ofappropriate soil condhions, and the re-establishmentof vegetationas specified.

All disturbed surfaces will be recontouredto the approximatenatural contours, with reclamationof the well pad and access road to be performed as soon as practical after final abandonment,Reseedingoperationswillbe performed after completion of other reclamation operations,
The Authorized Officerof the appropriatesurfacemanagementagency shall be contacted for therequired seed mixture. Seed willbe drilled on the contour to an appropriate depth.

11. Surface Ownership:

The ownershipof the access roads will be specifiedonthesite specificAPD,

The ownershipof well pad will be specified on the site specificAPD.

12, Other Information:

All leaseand/orunitoperationswillbe conductedin such a manner that full complianceis madewith all applicablelaws, regulations, Onshore Oil and Gas Orders, the approved Plan ofOperations,and any applicableNoticeto Lessees. The Operatoris fullyresponsiblefor the actionsof his subcontractors. A copy of these conditionswill be furnishedto the field representative toensure compliance.

The Operator will control noxiousweedsalong right-of-waysfor roads, pipelines, well sites, orother applicable facilities. A list of noxious weeds may he obtainedfrom the BLM or theappropriateCountyExtensionOffice. On BLM administered land, it is required that a PesticideUse Proposal be submittedand approvedprior to the applícationof herbicides or other pesticidesor possiblyhazardouschemicals.

Driuing rigs and/orequipmentuseddurlng drillingoperationson this locationwillnotbe stackedor stored on FederalLandsafter the conclusion of drillingoperationsor at any other timewithoutBLM authorization. If BLMauthorizationis obtained,such storageis onlya temporarymeasure.

Unless previouslyconducted,a Class HI archeologicalsurvey will be conductedon all Federaland/or Tribal lands. All personnelwill refrain from collectingartifactsand from disturbing anysignificantcukuralresourcesin the area. The Operator is responsiblefor informingall persons inthe area who are associatedwith this projectthatthey may be subject to prosecutionfor knowinglydisturbinghistoricor archaeological sitesor for collectingartifacts. All vehiculartraffic,personnelmovement,construction, and restoration activities shall be confined to the areas examined, asreferenced in the archaeologicalreport, and to the existing roadways and/or evaluated accessroutes. If historic or archaeological materialsare uncovered during construction,the Operator
is to immediately stop work that Inight further disturb such materialsand contact the AuthorizedOfficer and the Ute Tribe Energy and MineralDepartment. Within five working days, the
Authorized Officer will inform the Operator as to:

• whether the materials appeareligible for the NationalHistoric Registerof Historic
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• the mitigationmeasuresthe Operator will likely have to undertakebefore the site can beused (assuming in situpreservation is not necessary); and
• a time frame for the AuthorizedOfficer to completean expeditedreviewunder 36 CFR800.11 to confirm, through the StateHistoricPreservation Officer,that the findings of theAuthorizedOfficer are correct and that mitigadon is appropriate.

If the Operator wishes,at any time, to relocate activitiesto avoid the expenseofmitigationand/orthe delays associated with this process, the Authorized Officer will assume responsibilityforwhateverrecordationand stabilizationof the exposed materialsmay be required. Otherwise theOperator will be responsiblefor mitigation costs. The AuthorizedOfficerwill provide technicaland procedural guidelines for the conduct of mitigation. Upon verificationfrom the AuthorizedOfficer that required midgationhas been completed,the Operator will then be allowed to resumeconstruction.

On surfaceadminuteredby the BIA, all SurfaceUse Conditionsof Approvalassociatedwith theBIA Concurrenceletter and EnvironmentalAnalysis Mitigation Stipulations will be adhered to,including:

• Any/all contractorsused by Coastal011& Gas Corporationwill haveacquired a TribalBusinessLicenseand have accesspermitsprior to construction.

· If the surfacerights are ownedby the Ute Indian Tribe and mineralrights are ownedbyanother entity, an approved right-of-way will be obtained from the BIA before theOperator begins any constructionactivities. The BIA rillht-of-wayapplicationwill bedellveredunderseparatecover. If the surfaceis.owned by anotherentityand the mineralrightsare ownedby the Ute Indian Tribe, a right-of-'waywill be obtainedfrom the otherentity.

Upon completionof theAPD and right-of-wayconstruction, the Ute Tribe Energy andMineralDepartmentwill be notified so thata TribalTechniciancan verify an Affidavit ofCompletion.

• Operator's employees, including subcontractors,willnot gather firewood alongroadsconstructedby the Operator.If woodcutting is required, a permit willbe obtainedfromthe PorestryDepartmentof the BIA pursuant to 25 CFR 169.13 "Assessed Damages
Incident to Right-of-WayAuthorization." The Operator, subcontractors,vendorsandtheiremployeesor agentsmay not disturb saleable timber (including firewood) withouta dulygranted woodpermit from theBIAForester.

- All roads constuctedby the Operatoron the Uinta and OurayIndianReservation willhave
appropriate signs. Signswill be neatand of sound construction. They willstate: (a) that
the land is ownedby the Ute Tndian Tribe, (b) the name of the Operator, (c) that firearms
are prohibited to all non-Ute Tribal members, (d) that pennits must be obtainedfrom the
BIAbefore cutting firewoodor other timber products, and (e) only authorized personnel
permitted.

• All well site locations on the Uintaand OurayIndian Reservationwill havean appropriate
sign indicating the name of the Operator, the lease serial number, the well name
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number, the surveydescription of the well (either footages or the quarter/quarter section,i the section, township,andrange).

13. Lessee's or Ouerator's Reyesentative and Certification:

Bonnie Carson Tom Young
Senior EnvironmentalAnalyst DrillingManager
Coastal Oil deGas Corporation CoastalOil& Gas CorporationP.O. Box749 9 GreenwayPlaza, Suite2770Denver, CO 80201.0749 Houston, TX 77046(303) 573-4476 (713) 877-7044

Certification: All lease and/or unit op¢rationswill be conductedin such a mannerthat fullcompliance is madewith all applicable laws, regulations, Onshore Oil and Gas Orders, theapproved Plan of Operations,and any applicableNotice to Lessees.

The Operatorwillbefullyresponsiblefor the actionsof its subcontractors.A completecopy ofthe approved "Applicationfor Permitto Drift will be furnishedto the fieldrepresemative(s)toensurecomplianceandshallbe onlocationduring all construction and drilling operations.

Site specificcertificationwill be submhtedwiththe site specifie APD.

nnie Carson
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EPA'S LIST OF NONEXEMPTEXPLORATIONAND PRODUCTIONWASTES

While the followingwastes are nonexempt,they are not necessarilyhazardous.

- Unused fracturing fluidsor acids

- Gasplant coolingtowercleaningwastes

- Paíntíng wastes

- Oil and gas service companywastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media,painting wastes, spend solvents, spilled chemicals,and waste acids

- Vacuum truck and drumrinsate from trucks and drums, transporting or containing nonexemptwaste
. Refinery wastes

- Liquid and solidwastes generatedby crude oil and tank bottom reclaimers

- Used equipment lubricationoils

- Waste compressoroil, filters, and blowdown

- Used hydraulic fluids

. Waste solvents
,

- Waste in transportation pipeline-relatedpits

- Caustic or acidcleaners

- Boilercleaningwastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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8. Lease Designahan and Senal NO.

SUNDRY NOTICESAND REPORTS ON WELLS VariousDo not use thisform for proposals to drillor to deepen or reentry to a different reservo r
Use "APPUCATION FOR PERMIT"- forsuch proposals Ute Tribe

7. IfÜmtor CA, Agrmeman! Designagon
SUSMITIN TRIPLICAE Natural Bunes Unit1, Ìype of Wed

O - ..w... 2 00!er Naturaf ButtesField TO be determined2. Name of Operator
9. API Wel No. "¯

e d PeooæepLlory
Area

P. O. Box 749, Denver, CO 80201-0749 (303) 573-4476 NaturalButtes4.. Lacadou of Wei (Poolage.5ec,. 1., R., M,. Or surveyDescriprian) i t, County of Pansn, state

Futurewells in NaturalButtesUnit
Uintah County,Utah

u. CHECK APPROPRIATEBOX(S)TO INDICATENATUREOF NOTICE, REPORT,OR OTHER DATTYPEOF SUBMISSION TYPE OF ACT10N
Nouas at intent Abandonment Change ofPlans

Recompteden NewConstrucNon
subsequentRepart PluggingBack Non-Revdne Wraetoring

Casing Repair Water Shut-Off
FinalAbandonment Nallee Anedag Cesing Conversiell to Injection

omer StandardOperating Procedure Dispose WaterAmendment (NOR ARO@N R$UWE of -kilble centpledun en Well
Compimien er Recompinion Repart eqd Leg Ms-,)13. Describe Proposed er Completed Operagons (Cleady stata si pertinent dalmile, and give pardnent dates. Includingesdmated dele of starting any proposed work. If weit is directionaiyedied,give subsuffece locallans and measur=4and truverticaldepths for an markets sm4genes pergnent le this work.†

The Operatorreqltestspermissionto amendthe StandardOperatingProcedurecurrentlyin use for newly drilledwells
in theNaturalBtretesUnit withtheadditions/changesdescribedin the attachment.

14, hereby tiryth t a Faragestgis true and

signed
Bo joCarson

me.Senior nvironmental Analyst oata 08/07/97
fraisspec•œr P•d at ••gen ==•!

9 ) k ant ËieÑÑanager
AFFAOVRD BY .4.49eft Titi, g IWneral Re50UTCes n... G19 By
Condidonsof ap

Tiss te u.3,C. Seccan 1001, makes il e crime for any person imowingly and willfuny to make to any department or agency af the unned3Iates any falas, ficilelousof kaudulent statements er
opresentedens as to any mauer withinitsjurisdician,

*See Instruction on Reverse Side
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The followingrevisionsladditions refer to the Surface Use portionof theNaturalButtesSOP. Therevisionsladditionsare primed in bold.

4, Unention of Ericting and Proposed Facilitim

The following guidelineswill apply if the well is productive.

• All facilitieswillbe paintedwithin six monthsof installation. Facilitiesrequired tocomply with the OccupationalSafety and HealthAct (OSHA) will be excluded. Therequired color is Carlsbad Canyon, Munsell standard color number 2.SY 6/2.
• A descriptionof theproposed pipelineand a map will be includedwith the site specificAPD. Pipelineswill be constructed of 4" OD steeL Pipeline segments will bewelded together on disturbed areas in or near the location (whenever possible),and dragged into



FORM APPROVED

Form 31(IO-3
SUBMITIN TRIPLIc OMBNO. 1004-0136

UNI D STATES (°"Tj|"|"'$°"' Expires: Febulary 28, 1995

DEPARTMENT OF THE INTERIOR 5. LEASEDESIGNATIONANDSERIALNO.

BUREAUOF LANDMANAGEMENT
U-0577-B

fi IPIMr3IAM AIfnTTWWANTRIRWNAMW

APPLICATION FOR PERMIT TO DRILL OR DEEPEN ute Tribe

la. TYPEOFWORK
7. UNir AGREEMENTNAME

DRILL D
Natural Buttes Unit

k TYPE OP WELL

OIL GAS
8. PARMOR LEASE NAME, WELL NO.

WPI I WPI I OTHPR NF

2. NAMEOP OPERATOR

Coastal Oil & Gas Corporatien i APIWEU.NO.

3. ADDRESS AND TELEPHONE NO.

P.O. Box 749. Denver, CO 80201-0749 ' L
5 3-44bb 10. PIBU)ANDPOOI.,ORWH.ÐCkr

4. TID-NOP WEU.(Report location clearly and in accordance wit to
Natural Buttes Fiel d

1130' FNL& 1398' FWL 11. SEC.,T.,R.,M.,ORBLK.

At proposed prod. zone
AND SURVEY OR AREA

DEC0 8 1997 Sec. 22 T9S-R20E

14. DIFTANCEINMILES AND DIRECTIONFROMNEARESTTOWN OR POff OPPICE* 12. COUNTY OR PARISH 13. STATE

Approximately 36.9 miles southeast of Vernal, Utah Uintah Utah

15. DITTANCEPROMPROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OP ACRES ASSIGNED

IßCATION TO NEAREST
TO TIBS WELL

PROPERTY OR IÆASE LINE, PT. u a

(Alenin nrarrn (Irl• nuit line if nyl n U

18. DISTANCEPROMPROPOSEDIßCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEARErr WELL,DRILL1NG, COMPLETED,

on neuED POR, ON TES LEASE, Fr. See TOpo MapC 6700' Rotary

21. ELEVATIONS (Show whether DF,RT, GR, etc.)
22. APPROX. DATE WORKWILL START•

Ungraded GR - 4909.3'
UponApproval

PROPOSED CASING AND CEMENTINGPROGRAM
•y

arin ne unt u na ans arta no r ammn wmrnrr una parrr surrwn nuvrn muN'OrrV OP PRf Wir

See attached
Drillinq Progrm

Coastal Oil & Gas Corporation proposes to drill a well to the proposed TD as stated above. If

productive, casing will be run and the well completed. If dry, the well will be plugged and abandoned

as per BLMand State of Utah requirements.

See the attached Drilling Program and Multi-point Surface Use &Operations Plan.

Coastal Oil & Gas Corporation is considered to be the operator of the subject well. It agrees to be

responsible under the terms and conditions of the lease for the operations conducted upon the leased

lands. Bond coverage pursuant to 43 CFR3104 for lease activities is being provided for by: State of

Utah Bond#102103.BLMNationwideBond#0605382-9.and BIA Nationwide Bond #114066-A.

IN ABOVESPACE DESCRIBB PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or

deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

C.. Trrt.c
n

ilraon
e & Safety Analyst DATE

(This spaco0forFM

APPROVAL
cc cÃTo coer

Applicationapproval dens notwarrant ar eerdfy that the applicant holds legal orequitabletitle to those rightsin the mbject lease which wold entitle the appliœnt to conátet operatiœs d sloca

CONDITIONS OP APPROVAL, IP ANY:

ACTINGAssistant Field Manager

APPROVED BY
TITLE DATE

*See instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any falso,

fictitions or fraudulent statementsor reptesentations as to any matterwithinits



AITED STATESGOVERNMENT

' June 15, 1998 mimorandum
DATE:

REP Y TO
Superintendent,Uintah & OurayAgency

ATTN OF:

APD and CorridorROW Concurrencefor Coastal Oil & Gas Corporation
SUBJECT:

Bureau of Land Management, Vernal District Office
Attn: Mineralsand Mining Division

TO:

We recommend approval of the Application for Permit to Drill (APD) Right of Ways on the

wells listedbelow, with required stipulations:

NBU#294,NENW, Section 22, T9S, R20E,SLBM ENED
NBU#299, SWNE,Section16, T9S, R21E, SLBM ,

--

NBU#300,NWNW,Section21,T9S, R21E, SLBM
~

Based on available information received on 11-28-97, the proposed location was cleared in the

followingareas of environmental impact.

YES X NO Listedthreatenedor endangered species

YES X NO Criticalwildlife habitat
YES NO Archaeological or cultural resources

YES NO Air quality aspects (tobe used only if Project is in or adjacent to a

Class I area

Enclosedis a copy of the BIA's EnvironmentalAnalysis(EA). Please refer to Item 6.0 for

,
Mitigation Stipulations.

REMARKS: The Ute Tribe Energy & Minerals(E&M)Department also requires that all

companies adhere to the followingcriteria, duringand after, all phases of construction activities.

1. The Ute Tribe Energy and Minerals Department is to be notified 48 hours prior to
construction, as a Tribal Technician is to monitor construction.

2. NBU#300will have a qualifiedpaleontologistmonitorconstmetion activity for wellsite,

accessroad and pipeline. The Ute Tribe reserves the right to stop constmetion and lor

relocating locations/pipelines.
3. NBU#299has alternative routes to minimizesurface damagefor access road and pipeline

rights-of-way. Alternative routes should be on file with the BIA and Tribe. If no

archaeological problem with alternative route Tribe recommends its rights-of-way.

4. NBU#299 will have a qualified archaeologist monitorthe wellsite, access road and pipeline

constmetion.
5. The constructed travel width of the accessroad will be 18 feet,except in cases of sharp cures

and/or intersections.
6. Surfacepipelines will not be bladedor cleared without BIA or Tribal Approval

7. Rights-of-way for pipeline will not be used as roadways.

8. All Coastal personnel and lor their contractorswill have approved APD's and ROW on

locations.
9. Tribal Technician to be notified duringconstmetion of reservepits, and also during

OPTTONALFORM NO.10

backfilling of pits. Reserve pits will be fenced. in=v. two>
GSA FPMR (41 CFR) 101-11.6
5010-114

*U.S.GPO:1990-O-262



10. All CoastalOil & Gas Corporation employees and/orauthorizedpersonnel (sub--contractors)

in the field will have applicable APD's and/or ROW permits/authorizations on their person(s)

during all phases of constmetion.
11. All Coastal employees and/orauthorized personnel(sub-contractors) in the field will have

applicable APD's and/orROW permits/ authorizations on their person(s) during all phases of

constructions.
12. All vehicular traffic, personnel movement, constmetion /restoration operations should be

confinedto the areas examine and approved, and to the existing roadways and/or evaluated

access routes.
13. All personnel shouldrefrain from collecting artifacts, any paleontological fossils, and from

disturbingany significant cultural resources in the area.

14. The personnel fromthe Ute Tribe Energy & Mineralsshould be consulted if any cultural

remains from subsurfacedepositsbe exposed or identified during construction.

15. All mitigativestipulationscontained in the Bureauof Indian Affairs site specific

EnvironmentalAnalysis (EA), will be strictly adhered.
16.Upon completion of the APD and corridor ROW's, the Ute Tribe's Energy & Minerals is to

be notified by Coastal,so that a Tribal Technician can verify the Affidavit of



SITE SPECIFIC
ENVIRONMENTAL ANALYSIS

1.0 PROPOSED ACTION

Coastal Oil & Gas Corp. is proposing to drill an gas well NBU #294
and construct 100 feet of access road, and approximately 240 feet
of surface pipeline.

2.0 ALTERNATIVE ACTIONS

' A. ALTERNATIVE CONSIDERED: The proposed action is the
preferred alternative.

B. NO ACTION: Under the no action alternative the proposed
action would not be implemented.

C. OTHER: MA

3.0 PERMITTEE/LOCATION

A. Permittee- Coastal Oil & Gas Corp.
B. Date- 11-20-97

C. Nell number- NBU #294
D. Right-of-way- Access road 100 feet, and pipeline r/w
approximately 240 feet.
E. Site location NENW, Section 22, TSS, R20E, SLB&M.

4 .0 SITE SPECIFIC SURVEY

A. SITE DESCRIPTION

1. Elevation (feet) 4909
2. Annual precipitation (inches)- 4 to 8
3. Topography - Rolling hills
4. Soil- The soil texture is (0 to 6") loomy sand
having a rapid water intake rate and permeability.

B. VEGET.ATION

1. Habitat type is semi desert scrub.

2. Percent Ground Cover- estimated to be 30%.

3. Vegetation consists of approximately 30% grasses,
60% scrubs, and 10% forbs. The main variety of grasses .

Indian ricegrass, galletta, squirrel tail and cheat
grass. Forbs are annuals. Scrubs consist of big
sagebrush, prickly pear, spiny hopsage, rabbit brush,
fourwing salt bush, spiny horse brush, grease wood, and
snake weed.

4. Observed Threatened & Endangered species:



ways, had a cultural resource survey performed by
Metcalf Archaeological Consultants, Inc.

5 . O ENVIRONMENTAL IMPACTS

A. SURFACE :ALTERATIONS

acres
1. Access road 0.01
2. Wall site 1.83
3. Pipeline right-of-way 0.17
4. Total area disturbed 2.01

B. VEGETATION/LANDSCAPE

1. Prgduction loss (AUM's)/year: 0.13
2. Permanent scar on landscape: Yes X No
3. Potential impacts to Threatened & Endangered
species:

Yes No X

C. SOIL/RAltGE/WATERSHED

There will be an increase in wind and water erosion as a
result of removing vegetation and exposing the soil from
construction of the wellsite and access road. This will
increase water runoff and the soil will remain exposed
causing erosion to continue for the life of the well,

' and until the site is rehabilitated.

With in 90 days after the well is completed excess
fluids will .be

removed from the reserve pits and hauled
to an approved disposal site, and the pits will be
backfilled.

The area is·;presently used as rangeland and peraîts have
been issuediby BLA for grazing livestock. This project
will reduce livestock grazing by approximately 0.13 AUH/
year.

The area is not used as irrigated cropland and a water

right has not been designated for the area.

D. WILDLIFS/THREATENSD & ENDANGERED SPECIES

There will 'be a reduction of wildlife habitat and
grazing for livestock. There will also be an increase
in wildlife :disturbance and poaching resulting from the
additional traffic and people using the area.

There are no known impacts to Threatened or Endangered



6.0 MITIGATION STIPUIATIONS

A. VEGETATION/LANDSCAPE

1. Before the site is abandoned the company will
be required to restore the well pad, and access
road to near their original state. The disturbed
area will be reseeded with desirable perennial
vegetation.

2. Noxious weeds will be controlled on all well

sites and rights-of-way. If noxious weeds
spread from the well sites or rights-of-way
onto adjoining land, the company will also be
responsible for their control.

B. SOILS/RANGE/WATERSHEDS

1. Soil erosion will be mitigated by reseeding
all disturbed areas.

2. Approximately 17 rods of fence will be
constructed around the reserve pit until it is
back tilled.

3- Loading of the soil and geological formations
from pollutants from disposed water and other oil
field by-products will be mitigated by requiring

' the oil company to:

a. Using an open drilling system. This means
that reserve pits will be lined with

,, impervious synthetic liners. Prior to back-
filling the reserve pit all fluids will be
pumped from the pit into trucks and hauled to
approved disposal sites. When the reserve
pits are back-filled the surplus oil and mud,
etc. Will be buried a minimum of 3.0 feet
below the surface of the soil.

b. A closed systen will be used during
production. This means that production fluids
will be contained in leak proof tanks. All
production fluids will be disposed of at
approved disposal sites.

c. Production water, oil, and other by-
products will not be applied to roads or
well pads for the control of dust or weeds.
Indiscriminate dumping of oil field by-

products on tribal lands will not be
aDowed.

4. ACCESS



Although the access road right-of-way is 30
feet wide, the constructed travel width of the
access road shall be limited to 18 feet, except
it may be wider where sharp curves, deep cuts
and fills occur, or where intersections with
other roads are required.

.!5 SmFACE PIPELINES

Surface pipelines will be constructed to lay on
the soil surface, luni the right-of-way will not
be blades or cleared of vegetation without site
specific authorization from BIA.

Where surface pipelines do not parallel roads
but cross country between stations, they shall
be welded in place at wellsites or on access
roads and then they shall be pulled between
stations with a suitable piece of equipment.

- Traffic will be restricted along these areas so
that the pipeline right-of-way will not be used
as an access road.

& MOVE ACCESS RQAD

If there are no archeological problems, move
the proposed road which begins at the CIGE
Well #200 and goes to the proposed NBU Well
#299, and have it begin at the CIGE Well #104
and have it go to the NBU Well #299. If there
are archeological problems continue with the
original proposal.

C. XELDLIFE/VEGETATION/THREATENED & ENDANGERED SPECIES

3b Threatened & Endangered species have been
.Ldenti£ied associated with this project.
2herefore, no stipulations have been developed for
their protection.

15be operator, their employees, sub-contractor, and
.mapresentatives shall not carry firearns on their
person of in their vehicles while working on the
Bintah & Ouray Indian Reservation.

D. COLTURAL RESOURCES

Cultural resource surveys were performed by Metcalf
.Archaeological Consultants, Inc. during May 1997.

All vehicular traffic, personnel movement,
.:construction and restoration operations shall be

confined to the flagged areas and corridors
samnined as referenced in the cultural



survey.

All Coastal personnel and their sub-contractors
shall refrain from collecting artifacts and from
disturbing any cultural resources in the area.

Coastal authorized officials and their sub-
contractors shall immediately stop construction
activities and shall consult with BIA and the Ute
Indian Tribal Department of Energy & Minerals
should cultural remaiñs from subsurface deposits be
exposed during construction work or if the need
arises to relocate or otherwise alter the location
of the construction area. (Construction activities
may resume in areas outside of the area where
cultural resources are not exposed.) Prior to
commencing constructing in the area where cultural
resources are exposed the operator must obtain
authorization from BLA and the Ute Tribal
Department of Cultural Rights and Protection.

7 .0 UNAVOIDABLE ADVERSE IMPACTS

A. SURFACE ALTERATIONS

None of the adverse impacts listed in 5.0 above can be
avoided in a practical manner except those which are mitigated
iñ item 6.0 above and those specified in BLM's 13 point
surface use plan.

B. RELATIONSHIP BETWEEN SHORT-TERM USE OF THE ENVIRONMENT VS
. LONG TERM PRODUCTIVITY.

1. Short Term: (Estimated 20 years) A total loss of
production on the land and the associated
environmental impacts will continue to influence
the surrounding area for the productive life of the
well.

2. Long Term: Standard policies provide for
rehabilitation of the well sites and accoss roads.
After the land is rehabilitated, it is not expected
to return to its original productive capability.
Normally, there will be a permanent scar left on
the landscape.

C. IRREVERSIBLE AND IRRETRIEVABLE COMMITMENT

Oil and Gas are non-renewable resources, once they have
been removed they can never be replaced.

8 .0 CUMULA.TIVE



A. FULL DEVELOEMENT

Each additional well drilled for development increases
the soil erosion potential, reduces wildlife habitat and
grazing, increases potential soil and geologic pollution
resulting from salt loading, reduces the soil's
potential to recover, and increases the potential of
water pollution from produced waters and hydro-carbons.
Therefore, strict conformance with the mitigation
measures and recommendations in this document is
emphasized to minimize the adverse environmental impacts.

9.0 NEPA COMPLIANCE

A. RESEARCH/DOCUMENTATION

Based on available information, 11-29-97, the proposed
location in the following areas of environmental impacts
has been cleared:

X Yes No Listed Threatened & Endangered
species

X Yes No Critical wildlife habitat
X Yes No Historical and cultural resources

10 . O REMARKS

A. SURFACE PROTECTION/REHABILITATION

All essential surface protection and rehabilitation
requirements are specified above.

11.0 RECQMMENDATIONS

A. APPROVAL/DISAPPROVAL

We recommend approval of the proposed action as
outlined in item 1.0 above.

Date Representative - BIA L
Operations, Uintah and ay
Agency

12.0 DECLARATION

A. APPROVAL

It has been determined that the proposed action is not



federal action significantly affecting the quality of
the environment .as it would require the preparation of
an environmental .impact

statement in accordance with
Section 102 (2) (c) of the National Environmental
Policy Act of 1969 (42 USC 4331) (2) (C).

Date Supetà endh
Uintah and Ouray Agency

. O CONSULTATION

A. REFRESENTATIVES/ORGENIZATION

Paul Bershers-Coastal
Shella Brenner-Coastal
Greg Darlington- BLM
Robert Key-Uintah Engineering
Alvin Ignacio- UTEM
Dale Hanberg- BIA
Johnny Faucett-contractar
Hdrley Davidson-contractor
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We11No.: NBU294

CONDITIONSOF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Coastal Oil & Gas Corporation

Well Name & Number: NBU294

API Number: 43-047-33020

Lease Number: U-0577-B

Location: NENW Sec. _22_ T. 09S R.
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Well No.: NBU294

CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLINGPROGRAM

1. Casinq Program and Auxiliary Equipment

As a minimum,the usable water resources shall be isolated and/or protected by having
a cement top for the production casing at least 200 ft. above the base of the usable
water zone, identified at 424



COAs Page 3 of
Well No.: NBU294

SURFACE CONDITIONSOF APPROVAL
Coastal Oil and Gas Company

The Ute Tribe Energy and Mineral Department is to be notified 48 hours prior to construction.
The Tribal Technician shall be notifiedduring construction of reserve pits and also during
backfilling of pits. Mud tanks are to be positioned so that pit liners are used during drilling.
The pit liners are to be reinforced to prevent failure of the liners near the mud tanks. Pits will
be fenced and fences willbe maintainedas described in Coastal's Standard Operating
Procedures for their APD's in the Natural Buttes Unit.

Thirty foot wide Rights-Of-Way(ROWs) corridor shall be granted for the following:

Access roads which shall have constructed travel width limited to 18 feet, except as
granted for sharp curves or intersections or where deep cuts are required for road
construction. The new access will be about 100 feet in length.

About 240 feet of surface steel production flowlineis planned for this project.
Surface pipelines will be constructed to lay on the soil surface, and the ROW for the
pipeline willnot be bladed or cleared of vegetation. The line shall either be
constructed on the road and then lifted from the road to its intended location paralleling
the road, or it shall be welded in place at a welding station located at the wellsite or on
roads near the flowline right of way and then dragged into place with a suitable piece

of equipment so it will not destroy the natural vegetation.

Coastal willassure the Ute Tribe that anylall contractorsand subcontractors have acquired a
1998 Tribal Business License and have access permits prior to construction.

Coastal employees, representatives, and subcontractorsshall not carry firearms on their
person or in theirvehicles while working on the Uintah and Ouray Indian Reservation.

Coastal employees and/or authorized personnel (subcontractors)in the field willhave
applicable APD's and/or ROW permits/authorizations on their person(s) during all phases of
construction.

AIIvehicular traffic, personnel movement, construction, and restoration activities shall be
confined to the areas examined, as referenced in report, and to the existing roadways and/or
evaluated access routes.

All personnel should refrain from collecting artifacts, any paleontological fossils, and from
disturbing any significant cultural resources in the area.

The Ute Tribe Energy & Mineral Department shall be consulted if cultural remains(including
paleontology fossils) from subsurface deposits are exposed or identified during construction
or if the need arises to relocate or otherwise alter the location of the construction
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Well No.: NBU294

Before the site is abandoned, the company willbe required to restore the well site and ROWs
to near theiroriginal state. The disturbed areas will be reseeded with desirable perennial
vegetation.

Noxious weeds will be controlled on the well site and rights-of-way. If noxious weeds spread
from the project area onto adjoining land, the company will also be responsible for their
control.

Reserve pits willbe lined with impervious syntheticliners. Liners willbe constructed to lay
under the mud tanks, and they will be reinforced to prevent the liner from developing holes
where fluids flow from the mud tank into the reserve pit. Prior to backfillingthe reserve pit all
fluids willbe pumped from the pit into trucks and hauled to approveddisposal sites. When the
pits are backfilled, the surplus oil and mud etc. will be buried a minimumdepth of 3.0 feet
below the surface of the soil.

The flare pit willbe adjacent to the reserve pit.

A closed production system will be used. Production fluids willbe contained in leak proof
tanks. All production fluids will be disposed of at approved disposal sites. The indiscriminate
dumping of production fluids on roads, wellsites or other areas will not be allowed.

Upon completion of the project approved under this Application for Permit to Drilland Right-of-
way, the Ute Tribe Energy & Minerals Resources Department will be notified by Coastal Oil
and Gas Company so that a Tribal Technician can verify Affidavit of



FORM APPROVED
Form 3160-5 UNITED STATES Budget Bureau No. 1004-0135
(June 1990) DEPARTMENT OF THE INTERIOR Expires: March 31, 1993

BUREAU OF LAND MANAGEMENT 5. Izase Designation and Sorial No.

SUNDRY NOTICES AND REPORTS ON WELLS
U-0577-B

Donot use thisform for proposals to drill or to deepen or reentry to a different reservoir.
6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT-" for such proposals Ute Tribe
7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Wen Natural Buttes UnitOw°"aU°"i O om., 8. Well Namo and No.

NBU294
2. Name of Operator

Coastal Oil & Gas Corporation 9.APIWeHNo.
3. Address and Telephone No.

P.O. Box 749, Denver, CO 80201-0749 (303) 573-4476 10. Field and Pool, or exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1130' FNL& 1398' FWL Natural Buttes Field
Section 22, T9S-R20E 11. County or Parish, State

Uintah Utah
12. CHECK APPROPRIATE BOX(s3 TO INDICATE NATUREOF NOTICE,REPORT,OROTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

Notice of Intent Abandonment Change of Plans

O a....vi.«== ] New Comdon

Subsequent Report Plugging Back Non-Routino Fracturing

O c..i.. a...ir ] w--r as-t-o«
Final Abandonment Notico Altering Casing Conversion to Injection

Other Change TD ] Dispose Water
(Nois: Repon remits of amidple cam¢edo mWen
Com¢odm or Recom¢odca Repon assi Los fon)

13. Describe Proposed or Completed Operations (Clearly stato all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

The operator requests permission to deepen the referenced well from the total depth submitted in the APD
to 7150'. Casing and cement is addressed in the Natural Buttes Standard Operating Procedure.

I

14. I hefeby that theforegoing is d correct 80nnie CarSOn
Signed Titi. Senior Environmental Anal yst oaa 3/20/98

(This space for Federal or State office use)

p ved by Title Date

Utah Division of
Title 18 U.S.C. Section paa WAriÑf n AS gly and willfully to make to any department or agency of the United States any falso, fictitious or fraudulent statements
or representations as to any matter within its



FORM APPROVED
Form 3160-5 UNITED STATES Budget Bureau No. 1004-0135
(June 1990) DEPARTMENT OF THE INTERIOR Expires: March 31, 1993

BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

suNDRY NOTICES AND REPORTS ON WELLS U-0577-8

Donot use thisform for proposals to drillor to deepen or reentry to a different reservoir.
6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -

" for such proposals Ute Tribe
7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well Natural Buttes Unit

11
WeSll

Oder
8. Well Name and No.

NBU294
2. Name of Operator

Coastal Oil & Gas Corporation 9. API Well No.
3. Address and Telephone No.

P.O. Box 749, Denver, CO 80201-0749 {303) 573-4476 10. Field and Pool, or exploratory Area
4. Location of Well (Footage, Soc., T., IL, M., or Survey Description)

1130' FNL& 1398' FWL Natural Buttes Field
Section 22. T9S-R20E 11. County or Parish, State

Uintah Utah

12. CHECK APPROPRIATE BOX(s3TO INDICATENATUREOF NOTICE,REPORT,OROTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

O »...-21.«.. ] Nw Comdon

O casi......ir ] Water Shut-Off

O Final Abandonment Notico Alaring Casing Cmion Igcdon

Other Change TD oispo..water
(Note: Report nedts of mútiple completian en Wen
Complorien er Roemupletim Report and W form.)

13. Describo Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,
give subsurfaco locations and measured and truo vertical depths for all markers and zones pertinent to this work.)*

The operator requests permission to deepen the referenced well from the total depth submitted in the APD
to 7150'. Casing and cement is addressed in the Natural Buttes Standard Operating Procedure.

D
MAR2 3 1998

D\V.0FOlL,GAS&MINING

14. I he(eby that theforegoing is d correct BOnnie CarSOn
sign.« ( AM/

,
Titi. Senior Environmental Anal yst Das 3/20/98

(This space for Federal or State office use)

Approved by Title Dato
Conditions of approv.Ateeptedby the

Utah Division of
Title Ir8e SC SecSti ,

n c
ingly and willfully to make to any department or agency of the United States any falso, fictitious or fraudulent statements

FORRECORDONLY" See instruction on Reverse



Form 3160-5 UWED STATES FORM APPROVED

(November 1994) DEPARTMENT OF THE INTERIOR
«sureau i -oiss

BUREAU OF LAND MANAGEMENT s. i.eas. seriaiNo.

SUNDRYNOTICES AND REPORTS ON WELLS U-0577-B

ÛO nOÍ USe this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribo Name

abandoned well. Use Form 3160-3 (APD) for such proposals. Ute Tribe

SUBMITIN TRIPLICATE - Other instructions on reverse side
7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well Natural Buttes Unit
O w°"a U °:i'i O om.,

8. Well Name and No.
NBU 294

2. Name of Operator

Coastal Oil & Gas Corporation 9 APIWe11No
3a. Address 3b. Phone No. (includearracode)

P.O. Box 749, Denver, CO 80201-0749 (303) 573-4455 to visisi,naroot or vrpiorntoryAr-,

4. Location of Well (Footage, Sec., T., R., M., or SurveyDescription)

1130' FNL& 1398' FWL Natural Buttes Field
Section 22, T9S-R20E 11. County or Parish, State

Uintah Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATENATUREOF NOTICE. REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen ProducGon (SudRemme) Water Shut-Off

O a.r c..i=, O sr.-r.or..« O ==i...«.. O w.in=~sa,

O Subsequent Report
Casing Repair New Construction Recomplete Other Çhange

Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon Ÿip€l ifle ROUÌG

O c....,, ,. ..,.., s.. O ,,.. ... WaterD isposal

13. Describe Proposed or Coommpleted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

The operator proposes changing the pipeline route as shownon the attached mapfor the subject well.
Please also see the attached archaeology letter for the proposed route change.

9ECEllVE
c se¶. AU620 1998

DIV.OFOIL,GAS&MINING

14. I hereby certify that the foregoing is true correct Title
Name (Printed/Pyped)

Sheil a Bremer Envi ronmental & Safety Analyst

011,Gas anciMining
oat.

ld

In e pr a tice oos not ar
t ca

Office

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on





M A C
Metcalf Archaeological Consultants, Inc.

11 August 1998

Mr. Blaine Phillips
BLM Vernal District Archeologist DENVERDISTRICT- E &S

170 S 500 E
Vernal, UT 84078 AUG1 7 1998

Re: Re: NBU #294 pipeline reroute, Uintah County, Utah BLC RAD SCP CEL-

SAB JRN MDE LPS......

Dear Mr. Phillips,

Coastal Oil & Gas sent Metcalf Archaeology a topographic map (Figure 1) showing the location
of a proposed pipeline reroute for NBU #294. This pipeline leaves the southeast side of the
proposed well pad and ties into an existing north-south pipeline, which in turn ties into the
existing F-42 east-west pipeline. Enclosed are copies of topographic maps showing the two
Class III cultural resource inventories. Figure 2 is for the NBU #294 (Barclayl997) and Figure 3
is for the NBU #119 (Scott 1991). It appears that between the ten acres inventoried for #294 and
the northern portion of the survey area for #119 the proposed pipeline reroute for NBU #294
(Figure 1) has been covered.

The earlier NBU #294 cultural study was negative with no cultural resources being discovered.
The NBU #119 project area contains cultural resources. However, these resources appear to be
located south of the existing F-42 pipeline. Since construction activities will take place within
previously inventoried areas and north of the recorded cultural resources, with the F-42 pipeline
as a buffer, a field visit should not be necessary. Cultural resource clearance for this proposed
reroute is recommended based on the Uintah Engineering map with plotted existing pipelines and
the two previous inventories.

If you believe that a field visit is warranted please advise us, or Sheila Bremer with Coastal, and
we will conduct a Class III inventory for the pipeline reroute. Please call if you have any
questions or concerns.

Sincerely,

Principal Investigator

MDM/sjm

cc: Sheila Bremer, Coastal Oil & Gas, Denver -

(970) 32- (701) 258-1215
FAX:(970) 328-5623 FAX:701-258-7156
P.O.Box 899 P.O.Box 2154
Eagle, CO 81631 Bismarck, ND





BU 294
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Figure i. Project location map for the NBU #294 well pad, section 22, T9S, R20E (USGS
Ouray 1964 7.5' Quadrangle).





DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: COA.STAL OTL & GAS

Well Name: NSU 294

Api No. 43-047-33020 Lease Type: FEDERAL

Section 22 Township 98 Range 20E County UINT.AH

Drilling Contractor RIG #

SPUDDED:

Date 8/22/98

Time

How DRY HOLE

Drilling will commence

Reported by D, HACKFORD-DOGM

Telephone #

Date: 8/31/98 Signed:



Form 3160-5 U 'ED STATES FORM APPROVED

(November 1994) DEPARTN OF THE INTERIOR ""Ô$rsureau.

iotm6-oiss

BUREAU OF LAND MANAGEMENT s. t..as. seriaiNo.

SUNDRY NOTICES AND REPORTS ON WELLS U-0577-B

Do not use this forrn for proposals to dri/Ior to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned we/I. Use Form 3160-3 (APD) for such proposals. Ute Tribe

SUBMIT IN TRIPLICATE - Other instructions on reverse side
7. If Unit or CA/Agreement, Name and/or No.

1. Type of w.n Natural Buttes Unit
O w°"n U w°:i'i

OO her
Well Name and No.

294
2. Name of Operator

Coastal Oil &Gas Corporation
3a. Address 3b. Phone No. (includearracode) 43-047-33020

P.O. Box 749, Denver. CO 80201-0749 \(303) 573-4455 10 Field and Pool, or Pvploratory Arna

4. Location of Well (Footage, Sec., T., R., M., or SurveyDescription)

1130' FNL& 1398' FWL Natural Buttes Field
NENW,Section 22. T9S-R20E 11. County or Parish, State

Uintah Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O sa.«c.si== O er===r.or..« O Reclmdon Wen In egrity

Subsequent Report
Casing Upair New Conmuction Recomplete Oder Spud Notice

O Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon

Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Coommpleted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

8/22/98: MI & RUBill Martin Drilling and drilled 265' of 11" hole and ran 7 jts 8 5/8" 24# J-55 with
Howco shoe. Total 259.05.

8/24/98: Cmt with Halliburton, pumped20 bb1s gel water ahead of 100 sx PAGwith 2% CaCl2 and 1/4#/sx
Flocele, wt 15.6. yield 1.18, drop plug and disp with 14 bbls water +/. E hhle em+ †n SUOM
stayed full.

Notified Ed Forsman - BLM
Spud 9:00 AM8/22/98 SEP O3 1998

DIV.0FOIL,GAS&MINING

14. I hereby certify that the foregoing is tru correct Title
Name (Printedflyped)

Sheila Bremer Environmental & Safety Analyst

Date 9/1/98

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on



STATE OF UTAH OPERATOR Coastal Oil & Gas Corporation OPERATOR ACCT. NO. N

DIVISIONOF OIL, GAS AND MINING ADDREss P.0. Box 749
ENTITY ACTION FORM - FORM 6 Denver. CO 80201-0749

ACTION CURRENT NEW
WELL LOCATION SPUD EFFECTIVE

CODE ENTITYNO ENTITYNO. API NUMBER WELL NAME QQ SC TP RG COUNTY DATE DATE

B MS 02900 43-047-33020 NBU#294 NENW 22 9S 20E Uintah 8/22/98 8/22/98

WELL 1 COMMENTS:

B QM 02900 43-047-32837 NBU#311 NESE 4 10S 22E Uintah 8/26/98 8/26/98

WELL 2 COMMENTS:

WELL 3 COMMENTS:

WELL 4 COMMENTS:

WELL 5 COMMENTS:

ACTION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only) SEP 0 3 1998
B - Add new well to existing entity (groupor unit well) Signature Sheil a Bremer
C - Re-assign well from one existing entity to another existing et Environ. & Safety Anal yst 9/1/98
D - Re-assign well from one existing entity to a new entity
E - Other (explain in comments section) V.OF0IL,GAS &MINING Title Date

Phone No. ( 303 €>73-4455
NOTE: Use COMMENT section to explain why each Action Code was selected.



Form3160-5 I TED STATES FORM APPROVED

(November 1994) DEPART NT OF THE INTERIOR
Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT
Expires July31,1996

5. Lease SerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS U-0577-B

Do not use this form for proposals to dri/Ior to re-Ðnter an 6. If Indian, Allottee or Tribe Name

abandoned we/I. Use Form 3160-3 (APD) for such proposals. Ute Tribe

SUBMIT IN TRIPLICATE - Other instructions on reverse sídG
7. If Unit or CA/Agreement, Name and/or No

Natural Buttes Unit
1. Type of Well

O w°.". U Pu O om.,
8. Well Name and No.

NDU#294
2. Name of Operator

Coastal Oil & Gas Corporation , spywelig,
3a. Address 3b. PhoneNo.(includearea code) 43-047-33020

P.O. Box 1148, Vernal UT 84078 |(435)-781-7023 10 Field awl Pool or FYploratory Arms

4. Locationof Well(Footage, Sec., T., R., M., or SurveyDescription) Natural Buttes Field

NENWSection 22, T9S.R20E 1130'FNL & 1398'FWL
11. County or Parish, State

Uintah County Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATUREOFNOTICE,REPORT,OROTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O site,casins Fracture Treat Reclamation Well Integrity

O Subsequent Report
Casing Repair New Construction Recomplete X Other Td Change

O Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon

Convert to Injection Plug Back Water Disposal

13. Describe Proposedor CoommpletedOperation(clearly state all pertinent details, includingestimatedstarting date of any proposed work and approximateduration thereof.

If the proposal is to deepen directionallyor recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performedor provide the Bond No. on file with BLM/BIA. Required subsequentreports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

Coastal Oil & Gas Corporation requests authorization to revise the previous Sundry Notice requesting
TD Change from 6700' to 8590' Mesaverde. Cmt, Csg and drilling fluids program will remain unchanged.

14. INheeebbcer dtheforegoing is true and correct Title

S eila Upchego Environmental Secretary

. , . ,

oate 10/26/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by
Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmentor agency of the United States any false, fictitiousor

fraudulent statements or representations as to any matter withm its jurisdiction.

(Instructions on



Fgrm 3160a5 UT 'ED STATES FORM APPROVED

(N'ovember 1994) DEPARTOT OF THE INTERIOR Budget Bureau No. 1004-0135
Expires July31, 1996

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

* SUNDRY NOTICES AND REPORTS ON WELLS U-0577-B

Do not use this form for proposals to drillor to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals. Ute Tribe
7. If Unit or CA/Agreement, Name and/or No

SUBMIT IN TRIPLICpTE- Other instructions on reverse side Natural Buttes Unit
1. Type of Well

O w°.", URO om.,
¿e*,"gneandNo.

2. Name of Operator

Coastal Oil & Gas Corporation 9 APIWellNo.

3a. Address 3b. PhoneNo.(includenrea codc) 43-047-33020
P.O. Box 1148, Vernal UT 84078 |(435)-781-7023 10. Field and Pool, or Exploratory Area

4. Locationof Well(Footage, Sec., T., R., M., or SurveyDescription) Natural Buttes Fiel d

NENWSec.22,T9S,R20E 1130'FNL & 1398'FWL
11. County or Parish, State

Uintah County Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATUREOF NOTICE, REPORT,OROTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Weu Integnty

O Subsequent Report
Casing Repair New Construction Recomplete X Other TD

Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon Change to the
O ca...ruci.,.s., visse.ca O watcrase sa castiegate

13. Describe Proposed or CoommpletedOperation (clearl state all pertinent details, including estimated starting date of any proposed work and approximateduration thereof.

If the proposal is to deepen directionallyor recom ete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be pe formedor provide the Bond No. on file with BLM/BIA. Required subsequentreports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

Coastal Oil & Gas Corporation requests authorization to change the TD from 8590' Mesaverde to the 11500'

Castlegate.

Please refer to the attached cmt.csg. & Drilling fuilds program

Accepted by the
oPy saa Utah Division of

inmals^ 011,Gas and Mining i NOV 8 999

-- FORRECORDONLY DNOFDILGM&MINING

14. I hereby certify that the foregoing is true and correct Title
Name(Printed/Typed)

Shgila pchego Environmental Secretary

Date 11/2/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Title Date

Approved by Fod r¤l Appret'¾ Of thiaondinonsoLappmuc
h

i a d p vealof nn ce d es not waarr tao Office Acílon is Necessary

wh would enti't
epthe applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmentor agency of the United States any false, fictitiousor

fraudulent statements or representations as to any matter witlun its jurisdiction.

(Instructions on



Coastal Oil & Gas Corporation
NBU #294
NEINW Sec.22,T9S,R20E
Uintah County, Utah !

GEOLOGICAL SURFACE FORMATION:

NE/NW Sec.22,T9S,R20E - 1130'FNL & 1398'FWL

ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS:

Formation Estimated Top

KB 4921'
GREENRIVER 1800'
WASATCH 5260'
MESAVERDE 8390'
CASTLEGATE 10700'
TD 11500'

PROPOSED CASING PROGRAM:

See Attached Drilling Program

DRILLING FLUIDS PROGRAM:

See Attached Drilling Program

TESTING LOGGING AND CORING:

See Attached Drilling Program

CEMENTING PROGRAM:

Casing Coverage Volume Type & Activities

See Attached Drilling Program

Intermediate

See Attached Drilling Program

Production

See Attached Drilling



Surface Hole 12-1/4" Various Air

SC - Top of Wasatch 8-3/4" Various 500-400 (No air below surf csg)

Wasatch 8-3/4" Various (PDC) 500-400 0.5 TFA

Mesaverde/Castlegate 8-3/4" Various 450-350

GEOLOGICAL DATA

LOGGING:

SC - TD DLL/Cal/SP/GR

SC - TD Neutron/Density/GR
Optional Sonic

Various SWC's

MUD LOGGER: 2,500'-TD

SAMPLES: As per Geology

CORING: SWC's at selective intervals.

DST: As per Geology

MUD PROGRAM

0-2,500' Air/Mist/ NA NA KCL

Aerated Water

2,500'-TD Water/Mud 8.5-10.5 NC -<10
30-45 KCL, Gel, LCM, Polymer

ADDITIONALINFORMATION

Test casing head to 1,000 psi after installing. Test surface casing to 1,500 psi prior to drilling out.

BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to drilling out. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equipped with upper

& lower kelly valves.

Run Totco survey every 500' from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.

PROJECT ENGINEER: DATE:
Blaine Yeary

PROJECT MANAGER: DATE:
Tom



'CASING PROGRAM

CONDUCTOR 14" 0-40'

SURFACE 9-5/8" 0-2,500' 36# K-55 STC 2.53 1.73 2.23

PRODNUGCTION 5-1/2" 0-TD 17# S-95/P-110 LTC SPE IFIED BY PR D DEPT

CEMENT PROGRAM

SURFACE LEAD 0-2,000' Lite + 2% CaCl2 + 0.25 lb/sk Flocele 520 50% 12.70 1.82

TAIL 2,000'-2,500' Class G + 2% CaCl2 + 0.25 lb/sk Flocele 220 50% 15.60 1.19

PRODUCTION LEAD 0-4,500' Lead + 0.6% Econolite 380 25% 11.00 3.80

(4,500') + 0.25 lb/sk Flocele + 0.2% FWCA
+ 10 lb/sk Gilsonite + 16% Gel

+1%HR-7+3%KCI

TAIL 4,500'-11,300' 50/50 Poz +0.25 lb/sk Flocele 1,750 25% 14.35 1.24

(6,800') + 0.6% HALAD-322 + 2% Gel
+ 2% MicroBond HT + 5% Salt

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Float shoe, 1 jt, float collar. Centralize first 3 joints & every fourth jointto surface.
Thread lock FE & casing up to & including pin end of first jointabove FC.

PRODUCTION Float shoe, 2 jts, float collar. Centralize first 3 joints & every other jointacross pay zones.

Thread lock FE & casing up to & including pin end of first joint above FC.

WELLHEAD EQUIPMENT

TREE 2-1/16" 10M

TUBING HEAD 11" 5M X 7-1/16" 10M

CASING SPOOL

CASING SPOOL

CASING HEAD 9-5/8" SOW X 11" 5M

' Page 3/3

COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

BIT PROGRAM

ROCK BIT & PDC BIT



COASTAL DIL & GAS COkPORATION
DRILLINGPROGRAM

COMPANY NAME Coastal Oil & Gas Corporation DATE 10/28/99

WELL NAME NBU #294 TD 11,300' MDITVD

FIELD Ouray COUNTY Uintah STATE Utah ELEVATION 4,921' KB

SURFACE LOCATION 1130' FNL & 1398' FWL Sec 22, T9S-R20E BHL Straight Hole

OBJECTIVE ZONE(S) Green River, Wasatch, Mesaverde, Castlegate

ADDITIONALINFO

80' : 14"

: 12-i/4" 9-5/8", 36# K-55, STC Air
Aeratet Water

Green River @1,800': :

2,500' MDITVD

Wasatch @5,260' :

DLL/Cal/SP/GR
Neutron/Density/GR 8- /4" 5-1/2", 17#, S-95/P-110 Witer

Sonic (Optional) LTC 8.5-10.5 ppg Mud

SWC'S (Various)
Mesaverde @8,390'

Castlegate @10,700'

TD @11,300' " o

Page 2/3

COASTAL OIL & GAS CORPORATION
DRILLING



,
Nov-18-99 12:45pm From-COASTALCIL ANDGASDOWSTAIRSSECRETARY+435TS94436 T-856 P.01/01 F-020

(Atigun 1999) rutavi AFPROVEDDEPART 'T OF THEINTERIOR OMBNO. 10W135
BUREAUSAND MANAGEMENT Expires:NOvernber 30, 2000

5, Lesse ScrialNo.
SUNDRY NOTICES AND REPORTSON WELLS U-0577§Do not use this form for proposals to dri/Ior tore-enter an 6. If Indian,Allouse or Tribo Narneabandoned we/I. Use Forrn 3100-3 (APD)for suchproposals.

Ute Tribe
SUBMITIN TMÞücATE- Other Instructions on reverse side 7, If Unit or CA/Agreement, Name andrar Nc

Natural Buttes Unit1. T pe of Well
Oil Well Gas Well Odaer 8, W¢IlName andNo.

NDU#2912. Nsme of Operator
Coastal 011 & Gas Corporation

o er wenNo34. Address 3b. PhoncNo.(includearrac"* 43-047•33020P.0, Box 1148, vernal UT 84078 (435)-781·7023 in FwannaPoni orF rinratorvAmn4. Location of Well (Footagr, Sec., T.,R. K ar SurveyDesertprion) Natural Buttes Fiel dNE/NWSec. 22, T9S. R20E
1130' FNL& 1398' FNL 11. Countyor Parish,sme

Uintah f,0gnty lfT
12. CHECKAPPROPRIATE BOX(ES) TO INDICATE NATUREOF NOTICE, REPORT, OR OTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

Noriceof Inten: Acidia Dey Roduem (Sam) WM SMONOm e==a O FractureTrear Rccado MnogO'"'"""'"'''" O c....a.x, O e-- O a-a-ë Ð Other Revised
O Final Abundonment Notice C mgeat Plut and Absadun TemporarilyAbandon

Oc-- OF 0--
13. OcscribeProposedor CompletedOperadon(cicatlystate all pertinentdetails,includingcstimatedstartingdate of any proposedwork and approximateduration thereofIf the proposal is to deependirectionally or recomplete horizontally,give subsurface locationsandmeasured artstrue venical depthsof all partincmmarkersandzones.Attach the Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA. Required subsequentreports shall be filed within30 daysfollowingcompletion of the involvedoperations. If the operationresults in a multipic completionor recompletionin a new micrval,a Perm 3160-4shell be filed oncetesting has been completed. ÝinalAbandonment Notices shall be filed only after all requirements, including reclamation, have been completed, sad the operarot hasdeterminedthat the final site is ready for final inspection.)

Please refer to the REVISEDcasing and cementingprogram for the prior Sundry Notice submittedon 11/2/99 requesting authorization to drill to the Castlegate Formation TD @11.500'.
The subject well was spud on 8/22/98 w/ Bill Martins Rathole Rig. Drilled 265' of 11" hole and ran7 Jts of 8 5/8" 24# 3·55 esg. Total 259.05', Cmtw/ 100 sx PAGw/ 2%CaC12 and 1/4#/sk Flocele. 2t,15.6. yield 1.18. Displaced w/ 14 BW,cmt to surface. Hole stayed full.

Post-It' Fax Note 7671 Data es

Co./Dept. CO. 1

Phone # Phone#

Fax& Faxr

14 b that meforegoingis true and correct Titic
Cheryl cameron Environmental Analyst

nru 1 om Date 11/18/99
THIS SPACE FOR FEDERALOR STATE OFFICE USE

Approvedby Tide Date
condtstons"ofapproval, it any, are attached, Appioval of tha noucodoesnot warrant o= Officecertify that the applicantholds legal or equitabic title to those rightsin th¢ stibjectleasewhich would entitle the glicantto conduct operationsthereon.
Tide 18 U,S.C.Section 1001, and Title 43 U.S.C.Section 1212. makesit acrima for any personknowingly andwillfely to make to any deparunentoragencyof the UnitedStates anyfalse. fictitiousor frandulentstatementsofrepresentationsas to anymatterwithin ils iurisdiction.

Arransv ·

·

,The Utah Division of Oil, Gas and Mining
Approval0fThisRobert Engineer sen



Nov-18-99 12:45pm From-COASTAL0\\, ANDGASDOWSTAIRSSECRETARY+4357894438 T-858 P.O1/03 F-021

COASTAL blL & GAS COR, ORATION
DRILLINGPRQûRAM

COMPANY NAME Goastal Oil&Gas Corporation DATE 11/18/99

WELLNAME NBU #.294 TO 11,300' MD/TVD

FIELD Ouray COUNTY Uintah STATE Utah ELEVATION 4,921' KB

SURFACE LOCATION 1130' FNL & 1398' FWLSec 22, TSS-R20E BHL Straight Hole

OBJECTIVEZONE(S) Green River, Wasatch, Mesaverde, Castlegate

ADDITIONAL INFO

e e
g .

8-5/8", 24#. K-55, STC

Triple Combo Green River @1,800
SWC'S (Various) 7-7/8" 7", 23s.<-SS, FJ Alr

Mud .og

Aerate Water

= r 5,000' MDITVD o ' f

Wasatch g 5,260'

Mesaverde @8,390'

Platform Express
SWC'S (Varlous) 6-1/8" 4-1/7.11.m. S-96/P-110 Weer

Mud Log LTC 8.5-11.5 ppg Mud

Castlegate g 10,700'

TD g 11,300' u

Page 2/3

COASTAL OIL & GAS CORPORATION



Nov-18-99 12:46pm From-COASTALOILANDGASDOMISTAIRSSECRETARY+4357894436 T-856 P.02/03 F-021
CASING PROGRAM

SURFACE 8-5/8" 0-258' 24# K-55 STC

INTERMEDIATE 7" 0-5,000' 23# K-55 FJ

PRODNUCTION 4-1/2" 0-TD 11.6# P-110 LTC SPE tFIED BY PR D DEPT

CEMENI.EgoGRAM

INTERMEDIATE anno 0-4,000' Lead + 0.6% Econollte 100 50¾ 11.00 3.80

(4,000') + 0,25 lb/sk Flocele + 0.2% FWCA
+ 10 lb/sk Gilsonite + 16% Gel

+1%HR-7+3%KCI

TAIL 1,000' Class G + 2% CaCl2 100 50% 15.00 1.17

PRODUCTION 5,000'-11,300' 50/50 Poz +0.25 lb/sk Flocele 610 25% 14.35 1.24

(6,300') + 0.6% HALAD-322+ 2% Ge1
+ 2% MicroBondHT+ 5% Salt

' or 15% over caliper.

FLQAT EOulPMENT & CENTRAI IZERS

INTERMEDIATE Guide shoe, 1 Jt,float collar.
Thread tochFE &casing up to & including pin end of first joint above FC.

PRODUCTION Float shoe, 2 its, float coller. Centrailze first3 joints & overy other jointacross pay zones,
Threati lock FE &casing up to &includingpin end of first joint above FC.

WELLHEAD EQUIPMENT

TREE 2-1/16" 10M

TUBINGHEAD 11" SMX 7-1/16" 10M

CASINGSPOOL

CASINGSPOOL 11" 3MX 11" 5M

CASINGHEAD 8-5/8"SOW X 11" 3M

Page 3/3

COASTAL OIL & GAS CORPORATION
ORILLINGPR.O.GEAM

BIT PROGRAM

ROCK BIT & PDC 81T



Nov-18-99 12:4Tpm From-COASTALOILANDGASDONISTAIRSSECRETARY+4357894436 T-856 P.OS/03 F-021

SC - Top ofWasatch 7.7/8" Various

Wasatch 6-1/8" Various (PDC)

Mesaverde/Castlegate 6-1/8" Various

GEOLOGlCAL DATA

LOGGING:

SC - 5,000 Triple Combo

5,000'- TD Platform Express

Various SWC's

MUDLOGGER: SC•TD

SAMPLES: As per Geology
CORING: SWC's at selecliveintervals.

DST: As per Geology

MUDPROGRAM

--. . muli- -mm-a - --esammmm-9.p--- ---ma- -smo,---memman --.a..w•m-aram..a.1-

0-5,000' Air/Mist/ NA NA KcL

Aerated Water

5,000'-TD Water/Mud 8,5-11.5 NC -<10
30-45 KCL, Gel,LOM, Polymer

ADDITIONAL 1NFORMATION

Test casinghead to1,000 psiafterinstalling.Test surfacecasingto1,500 psi prtor to drillingout.
BOPE: 11" 3Mwith one annular and 2 rarna,Testto 3,000 psi (annular to1,500 psi) priorto drillingout. Record on chart recorder&
tour sheet. Function test rams on each trip. Maintaln safety valve &inside BOP on rig floorat alltimes. Ke8yto be equipped with upper

&lower kellyvalves.

Run Totco surveyevery 500' from surface casing shoe to TD. Maximumallowablehole angle is 5 degrees,

PROJECT ENGINEER: DATE:

Blaine Yeary

PROJECT MANAGER: DATE:

Tom



Form 3 50-5 U D STATES FORM APPROVED

(August 1999) DEPARTMet ' OF THE INTERIOR OMB NO. 1004-0135
Expires: November 30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-0577-B
Do not use this form for proposals to dri/Ior to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned we/I. Use Form 3160-3 (APD) for such proposals.
\Jte Tribe

SUBMITIN TRIPLICATE- Other instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No
Natural Buttes Unit

1. Type of Well

O on wen mo.wen Other 8. Well Name and No.

2. NameofOperator
ÐU A¾

Coastal Oil & Gas Corporation 9 Apiwei¡No

3a. Address 3b. Phone No. (include area code) 43-047-33020
P.0, Box 1148, Vernal UT 84078 | (435) -781-7023 10 Fiel<19nriPoni or Fvpinr9tory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Natural Buttes Fiel d
NE/NWSec. 22. T9S, R20E
1130 ' FNL& 1398 ' FWL 11. County or Parish, State

Uintah County UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat Reclamation Well Integrity

O Subsequent Report
CasingRepair NewConstruction Recomplete X otiler ggvisqq

O Final Abandonment Notice Cliange Plans Plug and Abandon Temporarily Abandon CSq Progr alti
Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Please refer to the REVISEDcasing and cementing program for the prior Sundry Notice submitted
on 11/2/99 requesting authorization to drill to the Castlegate Formation TD @ 11,500'.

The subject well was spud on 8/22/98 w/ Bill Martins Rathole Rig. Drilled 265' of 11" hole and ran
7 jts of 8 5/8" 24# J-55 csg. Total 259.05'. Cmt w/ 100 sx PAGw/ 2% CaC12 and 1/4#/sk Flocele, 2t.
15.6. yield 1.18. Displaced w/ 14 BW, cmt to surface. Hole stayed full.

savo Accepted by the NOV2 3 1999

as:
Utah Division of

Oil, Gas and Minmg
-..-. .. . FORRECORDONLY

14. I hereby certify that the foregoing is true and correct Title
Name (Printed/Typed)

Cheryl Cameron Environmental Anal yst

u ) «¾
,

oate 11/18/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date
Federal Approval af this

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Oflice Action is Necessary
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its



COASTAL DIL & GAS COkPORATION
DRILLINGPROGRAM

COMPANY NAME Coastal Oil & Gas Corporation DATE 11/18/99

WELL NAME NBU #294 TD 11,300' MDITVD

FIELD Ouray COUNTY Uintah STATE Utah ELEVATION 4,921' KB

SURFACE LOCATION 1130' FNL & 1398' FWL Sec 22, T9S-R20E BHL Straight Hole

OBJECTIVE ZONE(S) Green River, Wasatch, Mesaverde, Castlegate

ADDITIONALINFO

8-5/8", 24#, K-55, STC

258' : :: Preset

Triple Combo Green River @ 1,800'
SWC'S (Various) :: ::::: 7-7/8" 7", 23#, K-55, FJ Air

Mud .og

::: Aeratet Water

5,000' MDITVD , , 9

Wasatch @5,260'

Mesaverde @8,390'
Platform Express
SWC'S (Various) 6-1/8" 4-1/2", 11.6#, S-95/P-110 Water

Mud Log LTC 8.5-11.5 ppg Mud

Castlegate @ 10,700'

TD @ 11,300'

Page 2/3

COASTAL OIL & GAS CORPORATION
DRILLING



CASING PROGRAM

SURFACE 8-5/8" 0-258' 24# K-55 STC

INTERMEDIATE 7" 0-5,000' 23# K-55 FJ

PRODUCTION 4-1/2" 0-TD 11.6# P-110 LTC SPECIFIED BY PROD DEPT

TUBING

CEMENT PROGRAM

INTERMEDIATE LEAD 0-4,000' Lead + 0.6% Econolite 100 50% 11.00 3.80

(4,000') + 0.25 lb/sk Flocele + 0.2% FWCA
+ 10 lb/sk Gilsonite + 16% Gel

+1%HR-7+3%KCI

TAIL 1,000' Class G + 2% CaCl2 100 50% 15.80 1.17

PRODUCTION 5,000'-11,300' 50/50 Poz +0.25 lb/sk Flocele 610 25% 14.35 1.24

(6,300') + 0.6% HALAD-322 + 2% Gel
+ 2% MicroBond HT + 5% Salt

* or 15% over caliper.

FLOAT EQUIPMENT & CENTRALIZERS

INTERMEDIATE Guide shoe, 1 jt, float collar.
Thread lock FE & casing up to & including pin end of first jointabove FC.

PRODUCTION Float shoe, 2 jts, float collar. Centralize first 3 joints & every other jointacross pay zones.
Thread lock FE & casing up to & including pin end of first jointabove FC.

WELLHEAD EQUIPMENT

TREE 2-1/16" 10M

TUBING HEAD 11" 5M X 7-1/16" 10M

CASING SPOOL

CASING SPOOL 11" 3M X 11" 5M

CASING HEAD 8-5/8" SOW X 11" 3M

Page 3/3

COASTAL OIL & GAS CORPORATION
DRII.I ING PROGRAM

BIT PROGRAM

ROCK BIT & PDC BIT



SC - Top of Wasatch 7-7/8" Various

Wasatch 6-1/8" Various (PDC)

Mesaverde/Castlegate 6-1/8" Various

GEOLOGICAL DATA

LOGGING:

SC -

5,000• Triple Combo

5,000' - TD Platform Express

Various SWC's

MUD LOGGER: SC-TD

SAMPLES: As per Geology

CORING: SWC's at selective intervals.

DST: As per Geology

MUD PROGRAM

0-5,000' Air/Mist/ NA NA KCL

Aerated Water

5,000'-TD Water/Mud 8.5-11 5 NC - <10 30-45 KCL, Gel, LCM, Polymer

ADDITIONAL INFORMATION

Test casing head to 1,000 psi after installing. Test surface casing to 1,500 psi prior to drilling out.

BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to drilling out. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equipped with upper

& lower kelly valves.

Run Totco survey every 500'from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.

PROJECT ENGINEER: DATE:

Blaine Yeary

PROJECT MANAGER: DATE:

Tom



Dec-20-99 11:32n! From-COASTALCIL ANDGASDOMISTAIRSSECRETARY+4357894436 T-273 P-10/16 F-293
Foun3160.5 L SD STATES FORMAPPROVED
(August 1999) DEPAR ' OFTHE INTERIOR OME NO. 10044135

BUREAUO MANAGEMENT
Expires:November30, 2000

S. Lease SerialNo.
SUNDRY NOT1CES AND REPORTS ON WELLS U-Og7-ß

Do not use this form for proposals to dria or tore-enter an d. If Indian,Allottee or TribeName
abandoned well. Use Porm 3100-3 (ARD)for such proposals.

lite Tribe
7 If i or AgrecU Name and/or

2. Name of Operutor

Coastal Oil & Gas Corporation o Aprw,¡¡yo
3a. Address 3b Phono No, (ineindr arra cade) 43-047-33070

P,0. Box 1148. Vernal UT 84078 (435)-781-7023 in maiden onni arrvptor.rnrv Arrn
4. LocationofWeH (Fontage.Esc., 2, A.M, orSweyDescripuon) Natural Buttes Field

NENiëSec.22,T95.R20E 1130'FNL & 1398'FWL
11. Countyor Parish.Statc

Uintph Cognty Utah
12, CHECK APPROPRIATE BOX(ES) TO 1NDICATENATUREOF NOTICE,REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPEOFACTION

Notice of km Acidize Dem RM WW) Wm awOR

O a.,c.a. O a-2., O a=,-a.. --

O n-
Casing,Repair

__

NewConsuuction Recompiere OX Other

O FinalAbandonmentNotin Cage as PlugandAbando. O TemporadlyAbudon ÛOnfidenti BÎ
O e- w.<.. Plug Back W" Status

13. DescribeProposedor Comp1¢cedOperation(c1¢arlystate allpertinentdetails,includingestimated startingdate of any proposedyvork and approximatodurationtherco
If the proposal is to deepen directionally or recomplete horizontally,givcsubsurfacelocadonsandmeasured and true verticaldepthsof all perdnent markers and zon¢
Attach the Bond under which the work will be performed or provide the BondNo, on fd¢ with BLM/BIA. Required subsoguem rcpons shall be filed within 30 day
followingcompletionof the involvedoperations, If the operationresuks in a multiplecompledon orrecompletionin a new mierval,aForm 3160-4 shall be filedonc
testing has been completed. Final Abandomnent Notices shall be filed only after all reqwrements, including reclamation, have been compiered,and the operator ha
determined that the final site is ready for final Inspection.)
Coastal 0·11 & Gas corporation requests that the subject well be placed on Confidential Status,

14. hereb c that e foregoingis true and correct Title

Ka YDow Environillental Jr. Analyst
Date 12/17/99

¿|Ÿ / THIS SPACE FORFEDERALOR STATE OFFICE USE

Approved by Titi **

Condidonsof approval, if any, are arcached. Approval of this notice does not warrant or Onico
cortify that the applicant holds legal or equitable title to those rights in the subject lease
which would entatiethe applicant to conduct operationsthercon,

i li Illilli i II I-I
Title 18U.S.C. Section1001, and Title 43 U.S.C.Section 1212, makesit a crime for any person knowingly and willfbHy to maketo any deparanent or agencyof the United
States any fbise, fieddous or fraudulentstatementsor repitsentationsas to any manerwithin ils



Form 3160-5 UN STATES FORM APPROVED
(August 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

Expires: November 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS ¡¡.0577.µ
Do not use thisformforproposals todri/Ior tore-enter an 6. If Indian, Allottee or TribeName

abandoned well. Use Form 3160-3 (APD) for such proposals.
Ute Tribe

SUBMITIN TRIPLICATE- OtherInstructions on 7. If Unit or CA/Agreement, Name and/or

Natural Buttes Unit
1. Type of Well

Oil Well Gas Well Other 8. Well Name and No.
NDU#294

2. Name of Operator

Coastal Oil & Gas Corporation 9 APIWellNo
3a. Address 3b. Phone No. (include area code) 43-047- 33070

P.O. Box 1148, Vernal UT 84078 (435) -781-7023 10 Field and Pon1 nr Evpinratory Area

4. LocationofWell (Footage, Sec., T., R., M., or SurveyDescrrption) Natural Buttes Fiel d

NENWSec.22,T9S,R20E 1130'FNL & 1398'FWL
l1. County or Parish, State

I)intah County I)teh

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Prod cdogSam) Water Shut-Off

Alter Casing Fracture Treat Reclamation Weß Inte

O Subsequent Report
Casing Repair New Construction Recomplete X Other

O Final Abandonment Notice O Change Plans Plug and Abandon Temporarily Abandon Confi denti al

O c-«,....s.. Plug Back Water Di pod Status

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereo

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zone

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 day

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed onc

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator ha

determined that the final site is ready for final inspection.)

Coastal Oil & Gas Corporation requests that the subject well be placed on Confidential Status.

RECEIVED

DEC2 3 toaq

DIVISIONOFOIL,GAS&MINING

14. hereb c that e foregoing is true and correct Title

Ka Dow Environmental Jr. Analyst

Date 12/17/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

C nditiónš f
app¯ovil,^if

any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its



01-20-00 04:15pm From-COASTAL0\L ANDGASDOWSTAlRSr3ECAETARY+4357894438 T-617 P.02/08 F-871
"" DEPART? TOF TI-ISINTERIOR OMS NGOÑÃs

BUREAD ANDMANAGEMENT Expires. NOVember 30, 2000
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-0577-ß
Do not use this formfor proposals to drillor to19·enter an 6. If Indiurt Allouee or TribeName

abandoned we/L Use Forrn3180-3 (APD)for such proposals.
Ute Tribe

SUBMITIN TRIPUCA7E- Otherinstructionsonreverseside 7. If Unitor CA/Agreement, Name and/orNo
Natural Buttes Unit

LT of
Well GasWell Other 8 W Nme and No.

2. Name of Operator

Coastal 011 & Gas Corporation o apywiipo3a. Address 3b. PhoneNo. (Include arra code) 43 -947· 33029...L.O. SQL11 , Vernal_U.T. 84078
_. (435) -781-7023 in vient.ndvanior expinnmrvAre.

4. Locatioriof Well (Footage,Sec., f. A, M, or Srowy D¢scription) Natural Buttes Field
NENWSec.22,T9S.R20E 1130'FNL & 1398'FWL

11. Coumy or Parish, State

Uintah, County Utah
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OA OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Nei - O «•- O - O Production(Start/Resume) Wm MOŒ

SubsequentRepon
Cig r O New Cmion Recomplete Od a Rio Ski

O Final Alrendonment Notice Ome Pim Plug and Abandon Temporarily Abandon

O co-w... O a.,- w-ow

13. DescribeProposedor CompteredOperation(clearlystate 411pertinentdetails includingestimatedstarringdate of any proposedwork and approximatedurationthereof
If the proposal is to deependirectionally or recomplete horizontally,give subsurfacelocations and measured and true verticaldepths of all pctrinentmarkers and zones.
Attach the Bond under which the work will be performed or provide the BondNo. on file widi BLM/BIA, Requiredsubsegu¢nttoports shall be filed within 30 daysfollowingcompletionofthe involvedoperations. If the operaden T¢Sulis in a multiplc completionor r¢completion in 4 new mterval,a Form 3160-4 shall be filed once
testinghas been completed. Final AbandonmentNoticosshall be filed only after all requiroments, including teclamation, have been compiered, and the opermot has
determined that the final site is ready for final inspection.)
The subject well was amended from Mesaverde to the Castlegate formation.
The well has 258' of 8 5/8" surface esg, cmt from TDto surface. 70 sx P-AG. Wt 15.6 and cut off 4' below
ground. Newhole w/ 14" conductor is 2' south of the original hole.

The NBU#294was P&Aon 1/23/00

14. mercbcc e foregoing is true and CottècL Title

Cheryl Cameron Environmental Anal yst

1 r i ffy --
Date 1/26/00

THIS SPACE FOR FEDERALOR STATE OFFICE USE
illii ---III III III I .

Approved by Title Date

Conditionsof approval,if any, lue attached. Approval of this notice does not warrant or Officecertify that the applicam holds legal or equitable title to those tights in the subject lease
which wouldermtle the applicant to conduct operations ther¢on.
Titic 18U.S.C.S¢ction1001,and Title43 U.S.C.Section 1212,makes it a crime for any personknowinglyand willfully to make to any depamnentor agencyof the United
States any false, ficttriousor fraudulemstatements or representationsas to anymatterwkhin its iurisdiction.

II I I i



URDÐ¾
COASTALOIL &cGAS CORP.

TSS, R20E, S.L.B.&M. Well location, NBU #294, located as shown '
in the NE 1/4 NW 1/4 of Section 22. T9S,
R20E, S.LB.&LI., Uintah County, Utah.

S89'03'W - 40.19 (G.LO.) NB9'09'W - 39.86 (G.LO.)
BASIS OF ELEVATION

I
SPOT ELEVATlONAT THE NORTHWESTCORNEROF SECTIONd. 22, TSS, R20E, S.LB.&M. TAKENFROMTHE OURAYE
QUADRANGLE,UTAH,UINTAHCOUNTY,7.5 MINUTESERIES4'• o
(TOPOGRAPHICALMAP) PUBUSH£DBY THE UNITEDSTATESHÐUµ94 DEPARTMENTOF THE INTERIOR,GEOLOGlCALSURVEY. SAIDELEVATIONIS MARKEDAS BEING4890 FEET.Elem Ungraded Ground = 4909'1390'

o

o . o
O O -- Oe- in O «-

SCALE

CERTIFICATE
1Mis IS TO CERTFYTHAT1HE ABOVEP FROMFIELDNOTESCF ACRIALSURVEYSu Y \SUPERMSIONAND1HATTHESAME ANEY THEDEETOF MYNNOMEUCEAND B '

Unrun ENGERRUG GSS9°02'W
- 81.06 (G.LO.) BE SOUTE 200 EAST - TERNAI. UTAN 84078LEGEND: (801) 769-1017

SCALE DA1ESilRVEilED: DA1EDRAW:L - so svuaot 9-
= too« 4-97-97 2-22-97PROPOSEDWELLHEAD

LD.T. B.G. C,9.T. G.LO. PLAT- SEC110NCORNERS



,
02-01-00 01:54pm FrorCOASTALCILAIIDGASDOWSTAIRSSECRETARY+4357894438 T-SS2 P.02/03 F-OS2

à ' "'" * 4F i At i E:g wom a JN DUPLICATE"
DEPARTMEØF THE INTERIOR (seeo expre e ,1,,,

BUREAUOF LANDMANAGEMENT Îa$. i^sn¤ñsicNxnoNANDS IA NO.U-0577-8\ WELL COMPLETION OR RECOMPLETION REPORT AND LOG* '"" ^"'^"°""°" "
lite Tribela. TYPROFWELL:

- O cm 12 O ou gend & Manknd 7. LWARENTOSb. TyrsorcourtstroN:
WELL WELL DRY '*

NatüPBÏBUÌÌeS Unit

8 MASE ÑAME, WELL NO.
Coastal 011 & Gas Corppration
3. ADD.RESSANDTELEPHONENO,

9. AP1WE1.LNO.P.O. Box 1148, Vernal UT 84078 (435)-781-7023 43-047-330204. IOCATION OFWEL1. (Rayort location clearly gud in decordan¢e tvlut any State requirement.9/, 10. RELOAND POOI.,0RWILDCATAssurface

Natural Buttes FieldNENW
A t top prod. Interval reported be10W

H. SEC.,T., R, M., OA BLK.
1130'FNL & 1398'FWL

AND5URVEYORAREAAt totaldepth
Sec.22, T9$,R20E14, PERM2TNO DATW195USD U. COUNTYOR 13, $TATSFaniss43·047-33020 5/12/88 Uintah Utah15. DATESPUDDED 16. DATßT.D AEAGNED 17. OAISCOMPI..(Readyto prod.) 18 ELEVATIONS(DF,AKB,RT,CR,ETC.)- 19. ELEV.CASINGHEAD8/22/98 N/A P&A'd 1/23/00 4909.3'Ungraded GL20. TOTA1.DE MD& TVD 2L FLUG,BACKTD,MD&TVD 22, IFMULTIPLECOMPL., 23. INTßRVA.S ROTARYTODI.S CASLETOOISHOW MANY•

DRD.I.EDBY
24. PRÔDI.CING INTER OF THI$ COMFLETSON - TOP, BOTTOM,NAMS (MD AND TYD)*

20, WASDIRECTIONAL
SURVEYMAD2N/A

No26. TvrssiserarcANDOTmRLOGSRUN

27. WAEWEU,COREDN/A
No28.

CASING RECORD (Jtagartallstän¢ss¢inwril)CASINGSf2E/CRADE WEICitt,11L/hT, DEPTHSEr(MD) HOLESIEE
TOPDFCEMENT,CEMSNTINGRECORD AMOUNTPULLED

8 5/8" 24# 265' 1,1" 100 sx PAGw/2%CgCl2+1/4#sx Flocele

96 TINER RECORD v TunlNo pyrognSI2P 'I ŸIMD) BOfiCMIMDI .4Af'KSCRMFNfh SONFPNfMD3 217.T9 TJEPTMSFTIMD) PACKERAFTIMD)

31. PEP,FORATIONRECORO(Interval,siza and number}
q AgD, SHOT,FRACTURE,CÊMENT SÇUEE2E, ETC,N/A

DEPTHB ERVA).(MD) g(OUNTANDKINDOFMATERIALUSED
N/A

39.•
PRODUCilON2ATEPutST FRODUCTION FRODUCITONMETHogFlotoing,gas isft,yrangirig -si:« ang typeofynsp) WELLSTATUS(Prodrtring or

N/A Plugged AndAbandond on 1/23/00 shwMn)>ATEOFTEST HOURSTESIED CHOKESlzE PROD'N.FOR OIL•BOL. CAG-MCP, WATEA-BBL CA5-Ott,ILATION/A -

- ""°Ÿ
-

-

·
-LOW.TUSINCPRE55. CASINGPRESSURE CALCUT.ATED - OIL-32L I GAS-MCF. I WATER-BBL I DILORAvilY•API(CORR.)

x-Hova lwTs

L DISPOSmcN
OFCAS(Sold,wsedforfugl,vented,arC)

TETWITNESSEDBYlugged & Abandoned on 1/23/00
. LISTOPAITACHMENTS

4êne
, IhercDy ame g and a Ched infortnation ompleloand correctas derarmined fromah available r•cordsShe'ila UpchegoSICA

.
\ TITLE Fnvinrnmental .ir Anni vtt gag 1/28/00*(See instructions and Spaces for Ad Itional DateonReverseSide)

:le 18 U.S.C.Section1001, makes it a crime for any person knowinglyand willfully to make to any departrnent or agency of thetited Statesany false, fictitious or fraudulerit statements or representations as to any matter within its or \<
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- 02-01-00 01:53pm From-C0ASTALOILANDGASDOWISTAIRSSECRETARY+4357894438 T-882 P.01/03 F-OS2
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EIS TR.Uf3AIISSION CONSISTS OF PAGE5 INCI.UDING COVER SEERT

o: £&E nnLÛA
. a FAX e WÑ367 47g

RO th / ' @FAX # 435-7894436
-

you have any problem receiving the above specified pages, ple2se notify Coastal Oil &. Gas Corp
lic: @435-789-4433.
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Form 316Ó-5 UNI TAh../ FORM APPROVED

(August 1999) DEPARTMEN OF THE INTERIOR
OMB NO. 1004-0135

Expires: November 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-9577-B

Do not use thisfonn forproposals todri/Ior to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Fonn 3160-3 (APD) for such proposals.
Ilte Tribe

SUBMITIN TRIPLICATE- Otherinstructions onreverseside 7. If Unit or CA/Agreement, Name and/or No.

Natural Buttes Unit

N
9N4meand No.

Coasta1 0il & Gas Corporation 9 APIWellNo

3a. Address 3b. Phone No. (include area code) 43-047-33020

P.O. Box 1148, Vernal UT 84078 (435) -781-7023 in Field and Poni or Fvploratorv Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Natural Buttes Field

NENWSec.22.T9S.R20E 1130'FNL & 1398'FWL
11. County or Parish, State

Uintah, County Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE,REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Producdon (Sam) Water Shut-Off

Alter Casing Fracture Treat Reclamation Wellnte¢ty

SubsequentReport CasingRepair NewConstruction Recomplete X Other Rio Skid

O Final Abandonment Notice
Change Plans Plug and Abandon Temporarily Abandon

O c.-.142,.. Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

The subject well was amendedfrom Mesaverde to the Castlegate formation.

The well has 258' of 8 5/8" surface csg, cmt from TDto surface, 70 sx P-AG. Wt 15.6 and cut off 4' below

ground. New hole w/ 14" conductor is 2' south of the original hole.

The NBU#294was P&Aon 1/23/00 RECEIVED
JAN3 1 2000
DIVISIONOF

OIL, GAS ANDMINING

14. hereeb c rti that e foregoing is true and correct Title

Cheryl Cameron Environmental Analyst

1r fimg, g i
Date 1/26/00

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by
Title Date

Conditions of approval, if any, are attached. Approval of this notice doesnot warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to anydepartmentor agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its



FORM APPROVED

i UNITÈtrŠTATES SUBMIT IN DUPLICATE OMB NO. 1004-0137

DEPARTMENT OF THE INTERIOR eotherin- Expires: February28,1995

a .r

structions on 5. LEASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEMENT
reverseside) U-0577-B

WELL COMPLETION OR RECOMPLETIONREPORT AND LOG* 6. IFINDIAN,ALLOTTEEORTRIBENAME

Ilte Tribe
1a. TYPE OF WELL:

LL L DRY Q Uggad 2. AhAndonod 7. UNIT AGREEMENT NAME

b. TYPEOFCOMPLETION:
Natural Buttes Unit

NEW WORK DEEP- PLUG DIFF.
WELL OVER EN BACK RESVR. O 8. FARM OR LEASE NAME, WELL NO.

2. NAMEOFOPERATOR A" NBU#294
Coastal Oil & Gas Corporation ,

3. ADDRESS AND TELEPHONE NO. 9. API WELL NO.

P.O. Box 1148, Vernal UT 84078 CONFIDENTIAL (43 -781-7023

43-047-33020

4. LOCATION OF WELL (Report location clearly and in acc ance with any ments), 10. FIELD AND POOL,ORWILDCAT

Atsurface EXPIRED f Natural Buttes Field
NENW Og¡ gggp¢

At top prod. interval reported below 11. SEC., T., R., M., OR BLK.

1130'FNL & 1398'FWL ANDSURVEYORAREA

At total depth . , Sec.22, T9S,R20E
14. PERMIT NO. ISSUED 12. COUNTY OR 13. STATE

PARISH

43-047-33020 | 5/12/88 Uintah Utah
15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL.(Ready to prod.) 18. ELEVATIONS (DF, RKB, RT, GA, ETC.)* 19. ELEV. CASINGHEAD

8/22/98 N/A P&A'd 1/23/00 4909.3'Ungraded GL
20. TOTAL DEFIH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL, 23. INTERVALS ROTARY TOOLS CABLE TOOLS

HOW MANY* DRILLED BY

24. PRODUCING INTERVAL(S), OF THIS COMPLETION - TOP, BOTTOM, NAME (MD AND TVD)* 25. WAS DIRECTIONAL
SURVEY MADE

N/A No

26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORED

N/A No

28. CASING RECORD (Report all strings set in well)

CASING SIZE/GRADE WEIGHT, LB./FT. DEFIH SET (MD) HOLE SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNT PULLED

8 5/8" 24# 265' 11" 100 sx PAGw/2% CaCl2+1/4#sx Flocele

99 UNER RFCORD 3n TUßgG RßCORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

31. PERFORATION RECORD(Interval, size and number) p ACID, SHOTr FRACTURE, CEMENT SQUEEZE, ETC.

N/A DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

N/A

33.* PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOlgFlowing,gas lift, pumping - size and type of pump) WELL STATUS (Producing or

N/A Plugged And Abandond on 1/23/00
shut-in) p

DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL - BBL. GAS - MCF. WATER - BBL. GAS - OIL RATIO

N/A
TEST PERIO

FLOW. TUBING PRESS. ASING PRESSURE C CULA OIL - BBL. GAS - MCF. WATER - BBL. RgeñNb U
34. DISPOSITION OF GAS(Sold, used forfuel,vented, etc.) TEST WITNESSED BY

Plugged & Abandoned on 1/23/00 - FEBO7 2000
35. LIST OF ATTACHMEN'IS

None
DIVISION OF

36. I hereby th the fr g and a ched information is omplete and correct as determined from all available records OIL,GAS ANOMIN1NG
Sheila Upchego

Rican TITLE Fnvinrnmental .lr AnalyS†. DATE 109

*(See Instructions and Spaces for Ad itional Data on Reverse Side)

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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m.17.2003 3:34PM hrd0xT Il0.173 P. 2

WESTPORT OIL AND GAS COMFANY, L.F.

4to Samenemh$bests2300 DenverColoede 503054456
,

Telephonel3W8755404 Fem303 578 5609

Febenary1,2002

Depamamatte istador
smaanottansu-t--
2850Yonaggeld$1:net
Lalawood,CO80215-7093

.

Asen tion:Ms.MartheMaxwell'

RE: BLMBandCO•1203
BLMNadanwidhBand158626364 .susig.c=1 caansarca.npany
selsosa.gycarper.senmarg.rhunwesiportonandossca.npany,Inn.
ConversionofWestpon08 andGasCompany,fan.,intoWesiponogandGasCongsmy,L.P.

AssumpdonRida - Wesiport OKand GasCompany,L.P.

DearMs.Maxwen: .

Pmsuantto omassas convessations,please fmsme fonowinglist of coulesmesforthe BIMs -

eensideradenandapprovat:

Two GE)AssmoptionRiders, Adlyaceemedoriginals.
Copiesotsaloo EnergyCasparadenmargerkgoWestponORandGasCónweny,Inc.
Copiesof WestpartOuandOssCompany,toe.,eenversioninto Westpon 08 anddes
Campany,IJ. · ·

ListofaBFederal/BIA/StateLeases- BelooWestpart'sleases -.in eBstaans.

Pleaseinformasofanyaddidonalinemenadan neededto completeIbe changeto Westport08
andGasCompany,LS., ssoperaerofaccord.

I maakyou for your assistanceandcooperationin thismatter.PI¢asedo notbesimeconisating
the agnad shoulda quesdon arise.

Sinnerely,
Wesiport 011andGasCompany,LF.

EngineerT*Antelen

Enol;



United States Department of the Interior RECEIVED
BUREAU OF LAND MANAGEMENT =EB2 2 2002

Utah State Office
P.O. Box 45155 DIVISION OF

Salt Lake City,UT 84145-0155 OIL, GAS AND MINING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)

FEB 8 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300 :

Denver Colorado 80215-7093 :

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained fromour computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Br c of
Minerals j dication

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

R PIYto

Ann of Supervisory Petroleum Engineer

Subject: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director
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UnitedStatesDepartment of the Interior
BUREAU OF INDIANAFFAIRS

D.Ç.20240
.=- FEB1 0 2003

Real Estate

CarrollA. Wilson
PrincipalLandman
WestportOil andGas Company,L.P.
1368South 1200Bast
Vemal,Utah 84078

DearMr. Wilson:

This is in responseto yourtoquest for approvalof RLI Insurance Company'sNationwideOil and
GasLeaseBondNo.RLBOOOS239executed efinctive December 17,2002,($150,000coverage) witti
WestportOilandGas Company,L P., as principal.

Thisbondisherebyapprovedas of thedate of this correspondenceand will be retained in theBureau
ofIndianAffairs'DivisionofRea1EstateServices. 1849CStreet,NW,MS-4512-MIB, Washington,
D.C.20240. AllBureauoil and gas regional offices andthesuretyare beinginformedof thisaction.

In ca whereyou haveexistingindividual and/orcollectivebondson file with one ormoreofour
regiorkloffices, you maynow request those offices,directly,to terminatein lieu of coverage under
this NationwideBond.

Enclosed is a copy of the approvedbond for your files. If we maybe of furtherassistance in this
mener, pleaseadvise.

Director,Officeof Tmst Responsibilities



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box45155

Salt Lake City, UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oiland Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit >

Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as UnitOperator and Westport Oiland Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officerneither warrants nor certifies that the
designated party has obtained all required approval that wouldentitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide (Colorado)oil and gas bond No. 1203 willbe used to cover all operations withinthe
Natural Buttes Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriatefederal offices,withone copy returned
herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil, Gas & Mining RECEIVED
Minerals Adjudication Group
File - Natural Buttes Unit (wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron DIVOF OlL, GAS &MINING



STATE OF UTAH FORM 9
DEPARTMENTOFNATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
SUNDRY NOTICESAND REPORTS ON WELLS

7. UNIT of CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged welts, or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

L TYPE OF WELL -- 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL L_| OTHER ,,Exhibit"A

2. NAMEOF OPERATOR: 9. AP1NUMBER:

El Paso Production Oil &Gas Company
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL. OR WILDCAT:

9 Greenway Plaza Houston , TX 77064-0995 (832) 676-5933
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTRIQTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION y

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
O NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL .

(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Operator change to Westport Oiland Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND#
State Surety Bond No. RLBOOOS236

Fee Bond No. RLBOOO5238 RECEIVED
EL PASO 6DUCTION OIL&GAS COMPANY FEB2 8 2003

Jon R. elsen, Attorney-in-Fact

WESTPORT OIL AND GASCOMPANY,L.P.
NAME(PLEASE PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse



HAR-04-2003TUE01:35 PMELPASOPRODUCTION FAXNO.4357817094 P. 02
Farm314
(Augung¡gg ) UNTI'BDSTATES REMmmoVED

DEPARTMENTOFTIIB INTERIOR OMANa IU4·0135

BURBAUOF I.ANDMANAGEMENT
aqiimamena.rm,2eoo

5. Leases.rtalNo.
suNDRYNOTICESANDREPORTS ONWEtt.8 SEE ATTACHEDEXHIBIT"A"Do not use misibrmder proposais in dra or seenior an 6. Ifindian,AllonesorTribeNameabandoned teoll. Use Fami 3180,3 (APD) foregely poposals.

7. If Unitor CA/Agreement,Nameand/orNo.SUBMITW7RIPLICATE-Ofilerinstructions on toverse sMe
1. ¶ye of Well

Oonwe Oo..wa OOñe 8. WeRNamaandNo.2. Nangof Operster
SEE ATTACHEDEXHIBIT"A"WESTPORT OIL&GASCOMPANY,L.P. 9. APIweitNo.3a. Address 3b. PhonoNo.dn¢iudeamandel SEE ATTACHEDEXHIBIT"A"P.O. BOX1148 VERNAL,UT 84078 (435) 781-7023 10. FieldandPool,or8xploratoryAma4. LocadonofWelliFootega$ee..7. A. M, or &awyDeswiption)

11. CountyorParish,StawSEE ATTACHEDEXHIBIT"A"
UINTAHCOUNTY,UT

12. CHECKAPPROPRIATEBOX(ES)TO INDICATENATUREOPNOTICE,R IPORE,OROTHERDATA
TYPEO SUBMISSION TYPEOFACTION

O Noke o Inant Q Acidim O Deepen Q Pmduedo (Stardme) Q WaterSin&OKAlter Casing Q PractureTrea; O Reclamation Q WellIntegrityO subseousaerert Q casi.,a.,air Q w.wconstronenO R•••=rl•t• U o*•rQ ChangePlans O Plus andAbendon Q TemporarilyAbendon SUCCESSOR0FQ FinalAbandmen Neue O ConvatmInfeoda O PlugBack Q WaterD1sposal OPERATOR13. DescribePanpesader Completed( paratiam (cleadystatoaKperdnam details, includingesdranted sissthgdate of æy proposedworkad apptoximatodumtlen thaiIf the pioposal is to deepen direedonallyor secomplete horizontally,give subsuráce locadens andmaammedad tnic vestiosidepUnaf all pettinet marimsandzcAttada theBondsmde whichthe work willbe performedat providethe Bond No, o siewith BLMIBIA Required subseqwns repons shallbe fded within30 efonowirg completionof the involvedoperations. If theoperationtesdts in a walltiplecarnplodonat locortplodon ina new intervel,a Ponn 3160.4sbaHbe Sled i
testing has been completed.Fim! AbandonnientNagoos shall be filed onlyafkr aB reqdronteras, induding Isclamaden, hwe bem canipicted,andtheoperatordeterminedtint diesiteis ready1brinalinspection.

WESTPORTOIL&GASCOMPANY,L,P.,18CONSIDEREDTOBETHEOPERATORONTHE ATTACHEDDESCRIBEDLANDSAND15 RESPONSIBLEUNDER THE TERMSANOCONDITIONSOF THELEASEFORTHE OPERATIONSCONDUCTEDON THELEASEDLANDSORPORTIONSTHEREOF, BONDCOVERAGEFOR THISWELLIS PROVIDEDBY FEDERALNATIONWIDEBONDNO.1$8626364, EFFECTIVEFEBRUARY1, 2002,ANDSIA NATIONWIDEBONDNO.RLBOOOS239,EFFECTIVEFEBRUARY10, 2003.

RECEIVED
MAR0 4 2003

CHERYLCAMERON OPERATIONS

M wh 4, 2003
TNIS SPACE FOR FEDERALORsTATEUBEAppro

Tith IJate
Condalomofappaval,ifamy,als allaclad Approvalof this nodee does not warrantor Officeoortig diattim applicantholdshgel orequitabledie & Ihdie ligits in dio *Mbject Isasewhichw0MÎÈEdd0 Mit $$$51Ê& @ORÅ3CE igniAbtrt05.
Tida 18U.S.C.Secton 1001,makeit a crimeforany pason knowinglyandallithilytomaketoanydepartmelteragmoyof theUnitedState anyfalse,ikshiousertaudulentstalementsorre asto anymaaerwithinitsjurisdiction.

(hisewdomer



lÀvisionof Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02

FROM: (Old Operator): TO: ( New Operator):

EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP

Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078

Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023

Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES

WELL(S)
SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS

ANKERPONT 35-36 35-088-21E 43-047-31960 2900 FEDERAL GW P

NBU 49-12B 12-09S-20E 43-047-30470 2900 FEDERAL GW P

NBU 45N 12-098-20E 43-047-30875 2900 FEDERAL GW P

NBU 317-12E 12-09S-20E 43-047-32362 2900 FEDERAL GW P

NBU 2-15B 15-09$-20E 43-047-30262 2900 FEDERAL GW P

NBU CIGE 22-15-9-20 15-098-20E 43-047-30497 2900 FEDERAL GW P

CIGE 120-15-9-20 15-09S-20E 43-047-32251 2900 FEDERAL GW P

CIGE 121-15-9-20 15-09S-20E 43-047-32252 2900 FEDERAL GW P

CIGE 265 15-09S-20E 43-047-34781 99999 FEDERAL GW APD

NBU 322-15E 15-095-20E 43-047-33139 2900 FEDERAL GW S

NBU CIGE 32A-20-9-20 20-09S-20E 43-047-30496 2900 FEDERAL GW PA

NBU 19-21B 21-095-20E 43-047-30328 2900 FEDERAL GW P

NBU 66 21-09S-20E 43-047-31086 99998 FEDERAL GW PA

NBU 118 22-09S-20E 43-047-31969 2900 FEDERAL GW P

NBU l 19 22-098-20E 43-047-31973 2900 FEDERAL GW P

R294 22-09S-20E 43-047-33020 99998 FEDERAL GW PA

NBU 294X 22-095-20E 43-047-33465 2900 FEDERAL GW P

NBU 448 22-09S-20E 43-047-34782 99999 FEDERAL GW APD

NATURAL BUTTES SWD 4-22 22-09S-20E 43-047-33611 99999 FEDERAL GW LA

NBU 7 23-098-20E 43-047-15379 9244 FEDERAL GW PA

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/07/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/07/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO |TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westoor0 NBU U FORM A.xls



' Form 3 160-5 UNITED STATES FaRMAPPitovan(August 1999) OMB No. 100MI35DEPARTMENT OF THE INTERIOR Impins anovemterso,2000
BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTSONWELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Porm 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No,SUBMITIN TRIPLICATE- Other Instructlons on reverse side
I. Type of Well

O oil well O caswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL&GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M.,or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) O Water Shut-Off
O ^iter casing O Fractur. Treat O Rect===tion O wenInteety

Subsequent Report Q Casing Repair Q New Construction O R=complet= U Other CHANGE OF
O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR

O Final Abandonment Notice O convertto injection O riossack O waterDispos=I
13.Describe Poposed or CompletedOperations(clearly state a11pertinentdetails,including estimatedstartingdate of anyproposedworkandapproximatedurationthereof -If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand tmeverticaldepthsof all pertinentmarkersand zones.Attadt the Bond unde which thework will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentrepons shall be filed within30 daysfollowingcompletionof the involval operations. If the operationresultsin a multiplecompletionor recompletionin a new interval,a Form316M shallbe filedoncetesting has been completed. Final AbandonmentNotios shallbe filed only after all requirements, includingreclamation,have been completed, and the operatorhasdeterminedthat thesite isready forfinalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL& GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONSCONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWlDEBOND NO. RL 0005237. M OFOlL,GAS&MINING

ß Cm 'BOND = d 0/203 PROVEDJJ)L6

Na rinted/7pped) Title EarleneRussell,EngineeringTechalolan
Y AY DRILLINGMANAGER

ture | Date
May9, 2006

f THISSPACEFOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Officecertifythat the applicant holds legal or equitable title to thoserights inthe subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agency ofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FOlWAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMENT OF THE INTERIOR expiresinovemterso,2coo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES

Do not use thlsform for proposals to dr/II or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITINTRIPLICATE- Other Instruct/ons on reveme sIde

I. Type of Well

O oil won U oasweli O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T, R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O ^lter casing O Fracture Treat Q Reclamation Wel Inte¢ty

Subsequent Report Q Casing Repair New Construction O Recomplete U Other CHANGEOF
O changePlans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoin).stion O Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and approximate durationthereofif the proposalis to deependirg:tionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attachthe Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreportsshall be filed within30 daysfollowingcompletionof the involvedoperations. If th¢operationresults in a multiplecompletionor recompidionin a new interval,a Fomi 3160-4shallbe filedoncetesting has been completed. Final AbandonmentNotiœs shallbe filed only after all ruiuirements, includingreclamation,have beencompleted,and the operator hasdeterminedthat the site isready forfinalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORE LP

APPROVED d' Si RECEIVED
MAY102006Divisionof 011,GasandMiningEarleneRussell,EngineeringMich DNnygg,,6a &UNQ[4. I hereby certify that the foregoirig is true and cossect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

IA ed by Title Date

Conditions of appto , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg equitable titleto those rights inthe subject lease
whichwould entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to maketo any departmentor agencyofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as toanymatterwithin itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 80215-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et. al.

March23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway,Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this officereceived acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore LP., a Delaware Limited Partnership, and Kerr-McGee
Oil &Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil &Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kert-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease ocords from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil &Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. Ifadditional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLMofficeswere notifiedofthe mergerwith a
copy of this notice

Please contact this office ifyou identifyadditionalleases where the mergingparty maintainsan
interest, under ourjurisdiction,and we willdocument the case files with a copyofthisnotice. Ifthe
leases are under the jurisdictionof another State Office that information willbe forwarded to them
for their



Three ridersaccompanied themerger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLC as a principal to the3 Kern-McGee bonds maintainedby the Wyoming State
Office. These riders willbe forwardto themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintainedby the Colorado State Office, willremain in full force and effectuntilan
assumption rider is accepted by the Wyoming State Office thatconditionstheir NationwideSafeco
bond to accept all outstanding liabilityon the oil and gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L.Maxwell
Land Law Examiner
Fluid MineralsAdjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NMIOKTTX,MT/ND,WY State Offices
CO Field Offices

Wyoming State Office
Rider#1 to Bond WY2357
Rider #2 to Bond WY1865
Rider#3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT pggga
UtahStateOffice mÀM ÑICA
P.O. Box 45155

SaltLake City,UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, ReferenceData Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
SusanBauman

MAR2 8
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